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BUSINESS 


BUSINESS 
INDICATOR 


Business seems to be resisting the usual influences making 
for recession as the year ends, in striking contrast with the sharp 
decline of most indicators a year ago at this time. . . . The net 
change in the general level of business activity, after allowing 
for seasonal fluctuations, has been surprisingly slight during the 
past six months. . . . Similar steadiness has been evident in 
stock prices, the average level of which is almost the same as it 
was two months ago, and is approaching that of the preceding 
year for the first time during the depression. . . . Commodity 
price averages are still hovering around the depression lows, 
but seem to meet a resistance point at these levels. . . . These 
indications of stabilization are the more striking because they 
have come in face of increasing international difficulties pre 
cipitated by the debt payment discussions, as well as uncertain 
ties regarding fiscal and other Congressional legislation, and re 
newed contraction of bank credit. . . . Although it appears 
probable that the spiralling process of deflation has recently 
been resumed, clouding the prospects of improvement next 
year, the course of business during the past half-year suggests 
that a broad bottom has been established from which it should 


be possible for recovery to proceed if the proper private and 


public business policies are applied in the next few months. 
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So, m 1932, Pfaudler plant modernizes 
to handle MORE business in 1933 


Back in 1925 The Pfaudler Company launched a 
long-haul advertising campaign in “Chem & Met” 
to create sales of its glass-lined steel equipment 
to the varied group of manufacturers that com- 
prise the process industries. The schedule has 


proceeded without a single interruption. 


In the four years immediately prior to the general 
collapse of business Pfaudler’s business increased 
800°,. All through the depression this leadership 


has been maintained. While other manufacturers 


drifted with the falling tide Pfaudler improved 
its facilities and made its plans for still greater 


progress in 1933. 


This, we contend, is the way to plan advertising. 
If you, too, want long-haul sales results plan y 
advertising on a long-haul basis. When you tinker 
with it to save money you really save money [0! 
the competitor who is smart enough to see that 
costliest thing about advertising is the failur 


use it properly. 
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Rank Reform 


Pressure for bank reform legislation has become sharp 
nd widespread, but conflicting interests will probably 
roduce an improvised emergency compromise, delay 
nification and other fundamental changes. 


BANKERS seem to be resigning them- 
s to the inevitability of some bank- 
reform legislation in this or the next 
n in face of public dissatisfaction 
: the appalling record of bank sus- 
ns im recent years Concerted 
tion to the Glass bill, now at the 
the Senate calendar for this 
n, 1s dissolving ; but the House 
robably hold it up. Nevertheless 
of insistence on the necessity 
action to strengthen the bank- 
system, shown in recommendations 
ent Chamber of Commerce 
and annual reports of the 
troller and Secretary of the Treas 
ite rapid toward 
gislation 
ise character is not yet clear, 
probabilities point to (1) some 
n of branch banking, (2) some 
n of security affiliates and in- 
banking operations of com- 
banks, (3) some expansion of 
Reserve powers, without com 
ition, (4) speeding up of the 
s of liquidation of closed banks. 
ise for action is clearly pre- 
in the annual report of the Act- 
¢ Comptroller of the Currency, who 
fesses in effect that he can't control 
irrency and credit machinery of 
ntry very well any more because 
have been too many small, weak, 
endent banks in the country since 
ir, and they have blossomed and 
red so fast that it would take a 
motion film to keep up with them. 
20-Year Record 
rom 1900 to 1920 there were about 
10 new banks chartered in these 
tes, about 1,000 a year, largely be- 
of lax state laws and the national 


progre SS 


17 


ct of 1900 which reduced the 
m capitalization of national 
*S trom $50,000 to $25.000. Since 


banks have suspended at the rate 

t one every 10 hours, and in the 

‘3 years they have folded up at the 

f one every 5 hours, while in 1931 
assed out every 230 minutes. 

1 the 10,484 banks suspended during 

ast 12 years the deposit liabilities 

totaled $4,882,481,000. This 


21, 1932 


means that an average of about $775 of 
purchasing power was tied up every 
minute. In the past 3 years alone bank 
suspensions have frozen the deposits of 
the public at the rate of over $2,000 
every minute 

More than two-thirds the 
suspended since 1920 had a capital of 
less than $50,000, and three-quarters of 
them were less than 2,500 
population 

The Comptroller does not renew any 
of the recommendations for meeting the 
problem by branch banking put forth 


| 
of banks 


in towns ol 


by his predecessor, Mr. Pole He con 
tents himself with pointing to the 
“drastic effects of a precipitous defla- 


tion’ and “the effect of the competition 
in laxity existing in the American bank 
ing system, consisting iS stat 
systems in competition with one national 
system and with little or no correlation 
Secretary Mills, reviewing the ghastly 
record of bank casualties, does recom- 
extension trade-area 
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U. S. Chamber Reports 


That sentiment ts moving in 
direction, especially under pressure 
business opinion, ts reflected tl 
port of the banking committee of 
U. S. Chamber submitted last 
the usual referend mong 
members 

The most striking feature of 


report is the extent 
il } 
hy 


mcm 


expansion of Feder 
the ol 
It suggecsts that they | 


control 
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to deny rediscount privileges to m 


(Ala.), 
special committee appointed by the Senate and House to discuss the ticklish 
problem of reducing annual expenditure for veterans’ compensation, talks it over 
with Gen. Frank T. Hines (right), director of the Veterans’ Bureau. 
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banks whose operations are endangering 
their solvency or contributing to un- 
sound credit conditions, and that they 
be authorized to regulate the affiliation 
of member banks with non-member 
banks and with investment companies, 
and supervise the activities of such 
athiliates. 

The report does not recommend that 
security athliates or investment activities 
of commercial banks be eliminated alto- 
gether, and suggests that control of 
security loans for others be left to vol- 
untary action rather than to legislation 
It also would avoid legislative interfer- 
ence with open-market operations or 
credit policies of the Reserve Banks, and 
Opposes putting upon the Reserve 
authorities any explicit responsibility for 
price stabilization under legislative man- 
date. But it quite clearly contemplates 
giving the Reserve authorities larger 
supervisory powers over the operations 
of mernber banks, and particularly sug- 
gests certain minimum limits on their 
capitalization. 

As to the organization of the banking 
system it takes a compromise position, 
somewhat similar to the Glass bill, 
which it is otherwise opposed. It recom 
mends extension of state-wide branch 
banking privileges to national and state 
member tb on equal terms, subject 
to concurrence of state laws and consent 
of the Federal Reserve authorities. Also 
in line with its tendency to widen the 
authority of the Reserve system, it sanc- 
tions extension of group banking to 
members of the Reserve system within 
Federal Reserve districts, subject to 
supervision of the Reserve authorities 

Like the Glass bill, it suggests a 
special corporation set up by the federal 
government, the Reserve banks and the 
member banks to speed liquidation of 
closed member institutions. 


( songress 
The 


enact important legislation until 
they take command. 


Democrats aren’t going to 


WASHINGTON—It is becoming more 
and more apparent that very little im- 
portant legislation, with the exception 
of some sort of beer bill, the regular 
gt mr and perhaps some sort 
of additional relief measure, will be 
enacted by the short session of Congress. 

Democrats are in actual control of the 
House; with the aid of the Progressives 
have a considerable majority in the 
Senate. They have no disposition to ex- 
pedite legislation for which the White 
House could claim credit. 

Of course on appointments it is just 
pure politics. The Senate will confirm 
almost no one to any office carrying on 
beyond Mar. 4. That is just a matter of 
saving the political pie for their own 


Sam D. 
Affairs, 


MOVES UP—Rep. 


Committee on Foreign 


But the pressure of time is so great 
and the fighting over economies in the 
appropriation bills is so bitter that it 1s 
doubtful if even Senator Glass’s bill for 
revamping the banking system will get 
through. And as for the revision of 
the anti-trust laws, the desired legisla- 
tion to expedite consolidation of the 
railroads, and reorganization of the gov- 
ernment departments, there is almost no 
chance for them. 

The last will be vigorously opposed 
by the Democrats. They want the re 
vamping of the governmental bureaus 
done by themselves, with a Democratic 
President to make appointments and 
Democratic Administration to get credit. 

It might be assumed that the people, 
watching this performance, would see 
through it, but political history reads 
otherwise 


Debt Laws 


Bills to facilitate reorganization of 
corporate debt structures get im- 
pressive backing from bankers 
and Administration. 

WASHINGTON—The big banks and in- 
surance companies are pressing hard for 
modification of the bankruptcy laws to 
facilitate corporations’ readjustment of 
bonded indebtedness. The Attorney- 
General agrees that such legislation is 
needed. One bill has been introduced ; 
another is in preparation 
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All this is good preli 
action by the next Cong 
such legislation will pa 
The Senate Judiciary C 
to arrange definitely for 
bankruptcy legislation. TI! 
accurate forecast that no « 
to be expected on cither g 
ticular features of bankrupt 

Attorney-General Mit 
in his annual report tl 
legislation was warranted | 
situation. His recommend 
should be put ahead of ger 
of the bankruptcy laws ign 
of many lawyers that any 
the rights of either stockho! 
holders would be unconstit 

Proposed legislation 1s 
facilitate corporate reorgan 
cifically, an effort will be 
it impossible for small minorit 
reorganizations, or commit 

The Department of Jus 
such a bill which was intr 
June by Senator Hastings 
never reached a vote 

Now the Interstate Comn 
mission has recommended 
to apply to railroads (whi 
Hastings’ bill excepted) 
railroad lawyers have been 
with Solicitor-General Tha 
paring a draft. The bill, 
will require consent of the 

75 per cent of a railroad's o 
bonds to any plan for s 
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ar Debts 


“ain decides to set a good example to debtors, even 
yugh it may depress exchange value of the pound; 


rance has no such worries, and simply cuts the knot. 


ITAIN’S decision to 
talment on war debts calls 
the earmarking of some $95 mil- 
ss in gold at the Bank of England, 
inishing by an appreciable percent- 
the gold reserves with which Britain 
support the exchange value of the 
nd sterling. The gold will find its 
y here later, probably through the op- 

tions of private dealers in exchange 

fect of the payment undoubtedly will 
to clinch the decision against any 
ly return to the gold standard in 
tain. That, again, prolongs our dif- 
Ities in trying to trade with those 
currency with 


EAT BR pay the 
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buntries whose moves 


rling 
Britain thought the price worth paying 
part of the cost of maintaining good 
Jations with the United and 
holding the principle that creditors 
bust pay She is a great creditor nation; 
er default would have been an ex: umple 
h her debtors would have noted 
1 probably emulated 
rance, deciding to default her little 


illion payment, obviously is act 


States, 


HEY SHOULD STAY AWAY”—So 
me duck but a noisy one. 
and means were doing 


shington, attorney for the brewers. 


T} 
Hie 


the slig 


ing from political motives 
not large enough to be of 
economic significance. Moreover, 
is wealthy and has the world’s second 
largest stock of gold. But has no 
foreign creditors to whom she needs to 
set a good example; her important in 
vestments abroad are not investments at 
all, but political loans, as to Poland and 
Rumania. Whether the private French 
purchaser of these bonds realizes it or 
not, they are not investments, but mili- 
tary expenditures. There was nothing 
therefore, to restrain the French from 
cutting the knot instead of waiting to 
unravel it through long n 


sum 15S 
htest 


France 


she 


gotiations 


Anti-Trust Easing 


What Mitchell really meant was 
that Congress must take the initia- 
tive. But it probably won't. 


ANTI-TRUST law relaxation is not much 
“forwarder” for Attorney-General Mit- 


chell’s recommendation in his annual 


Keyst 


said Representative La Guardia (N. Y.) 

Brewers appearing before the House committee on 
more harm than good, he 
and 


shouted. Levi Cooke of 


August A. Busch, St. Louis brewer, 


Tight) seem not too well pleased at the turn of affairs. 
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Opposes relaxing the rules to meet 
railroad demands. 
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Free Pick-up 


New England railroads, 
pressed by other trucks, 
out the charge on their own. 


hard- 
wipe 


Free pick-up-and-delivery service on 
practically all less-than-carload freight 
in northern New England will become 
effective Jan. 1. Shippers will pay only 
the present station-to-station rail rates 

The pioneer in this sweeping exten- 
sion of service from rail to road is the 
Boston & Maine, a distant relative of 
the New Haven and also of the Pennsy!l- 
vania through the Pennroad Corp. This 
company established _ pick-up-and-de- 
livery service last May on shipments on 
which the rail rate was at least 75¢ or 
$1. For long truck hauls a charge of 
S¢ or 10¢ was added to this rate 

Other roads that joined in the plan 
since then now have agreed with the 
B.&M. to eliminate the minimum on 
which pick-up-and-delivery service will 
be afforded and to abolish the extra 
charge. Truck service will not be avail- 
able at some of the small stations but 
pick-up or delivery will be made at the 
other end. 

The new service will be available on 
and between the lines of the Boston & 
Maine, the Maine Central, the Grand 
Trunk and Central Vermont (Canadian 
National), Canadian Pacific, Rutland, 
Montpelier & Wells River, St. Johns- 
bury & Lake Champlain, and the Bangor 
& Aroostook. 


One-Road Pool 


Rail lines probably will be allowed 
to keep their own surcharge col- 
lections in °32. 


Ir is a practical certainty that the I.C.C 
will continue the emergency freight rate 
surcharges in effect after the 1-year 
expiration date, March 31. It is prob 
able also that the commission will there- 


. . 


. 


after permit the roads individually to 
keep all they collect rather than con- 
tinue to pay them into a pool for loans 
to others in more dire circumstances 
(BW —Oct28'32). 

The pool has saved 40 roads from 
defaulting on bond interest this year. 
But as the Association of Railway Ex- 
ecutives points out (BW’—Nov9’32), 
only 32 of the 162 Class I railroads 
now are earning their fixed charges 
The others had a deficit, after deduct 
ing surcharge revenues paid into the 
loan pool, of $255.3 millions during the 
first 8 months. 

The association contends that no 
carrier whose net income, including 
revenues from the emergency rates, is 
not sufhcient to pay its fixed charges, 
should be required to pay over any 
money for the relief of another road in 
the same plight. The I.C.C. is likely 
to agree that the meager collections of 
the roads over this mark do not justify 
continuance of the pooling plan. The 
32 roads not in the red during the first 
8 months of the year paid $6.3 millions 
into the surcharge pool. Had they been 
allowed a ae deduction for de- 
ferred maintenance, their contribution 
would have been only $5.3 millions 


De Luxe Trolle ys 


For an extra fare, Detroit pro- 
poses to guarantee a soft seat. 


DETROIT straphangers are invited to 
participate in a sort of informal straw 
ballot on whether they want to pay an 
extra fare to get a seat—a plush seat. 

Municipal operators of the street car 
system are displaying a de luxe car 
with individual bucket seats upholstered 
in mohair. Visitors to the exhibit, near 
City Hall, are asked whether they would 
patronize such a car, at a 10¢ fare 
The regular fare is 6¢ 

If enough of them show an interest, 
the de luxe service will be instituted on 


important routes. Like 
Co. buses in New York 
pick up no passengers 
filled 

The experiment is n 
particularly significant 
probable that none but 
operated line could ad 
Franchise restrictions pr 
interfere elsewhere. A 5 
lar plan operated from t 
suburbs of Philadelphia 
out by litigation some y 


Bus Rate Wars 


No one regulates the buses ap 
they are briskly 
other’s throats. 


cutting eae 


SuiM trafic and the compet 
“share expense’’ racket hav 
rate wars in various Ss 
country. Prices are below 
for the occasional capacity 
there aren’t many capacity 
best of times. 

Rates are $1.50 now for t 
hop from Chicago to Det 
are $1.50 for the 230-n 
New York route. Pittsb 
rates are $7, while they 
Pittsburgh-New York, $ 
former $10 

Bus operators are com 
terly of the “share exp 
Few of these are 
the cars, professedly driv 
are really operated prof 
fairly regular schedules, 
agencies getting 20% of 
sample: they offer a rid 
York to Chicago in 27 h 

Portland—Seattle bus lin 
a rate war with the railroads 
cut rates to $2.50 one way 
trip. Buses have met this 

The only solution for 
well-established bus compa 
eral regulation 


genu [ 


SPOKELESS—The New York Central is not going Art Moderne or anything like that; the new locomotive wheels, to ! 
uniformly, are not for New Art's sake; they are 2,000 Ib. lighter per locomotive, are easier to cast, don’t pound the rai 


They consist of two discs, with an ordinary tire. 
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Lead-filled pockets provide driving-rod counterbalance. 
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RIL DEBATE No. 2 


ilway Labor Executives’ Association 


ew York, they argued among themselves in Chicago. 
wes. Managements sought to extend the 
eduction” must be kept on a temporary basis. 
(right), confers before the battle with 


uN World 


While railroad men argued with their competitors in 


The family row was over 
pay cut. Workers said the 
A. F. Whitney, chairman of the 


10% 


. A. Knoff, vice-president of the Brotherhood of Railroad Trainmen. 


\] Smith’s Tenants 


Nreathed in cigar smoke and soaked in statistics, Mr. 


oolidge’s National Transportation Committee listens 


0 what’s wrong with the railroads (and their rivals), 


@prepares its own version. 


the 30th floor of New York's 
pursely-settled Empire State building, 
girl opens a frosted door and nods 
egligently. “Go right in,”” she says 

startling abruptness, you find 
urself in the presence of the National 
Eransportation Committee. 
Un it are men who make Page One 
Ex-President Calvin Cool- 
ge is chairman. His vice-chairman is 
emard M. Baruch, formerly head of 
¢ all-powerful War Industries Board, 
ll one of the shrewdest Wall Street 
pitalists. Other members are Alfred 
manuel Smith, former New York gov- 
mor and Democratic presidential nom- 
me in 1928; Alexander Legge, lately 
airman of the Federal Farm Board; 
atk Howell, publisher of the vener- 


bic Atlanta Constitution. 


These eminents have been blessed by 
arge holders of railroad securities, prin- 
pally banks and insurance companies, 

issioned to find out just what 
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is wrong with the carriers and what's 
to be done about it. No The 
committee’s report will be made to the 
security-owners. Whether Congress or 
other official bodies act upon resultant 
recommendations is entirely up to them 
The committee has no power except 
publicity—but this it possesses in plenty 
During last week's 3-day hearings, all 
groups interested (except labor) rushed 
in to get their views before the members 
and into the newspapers. Labor held 
out because of a legitimate fear that the 
knife is preparing for further wage cuts. 

Business won 4 make strange bed (or 
table) fellows. Here is a Republican 
ex-President seated amicably with the 
Democrat who tried to succeed him 
These men are now business executives. 
Mr. Coolidge is director of the New 
York Life Insurance Co. Mr. Smith is 
chairman of the County Trust Co., 
director of the National Surety Co. and 
the Consolidated Indemnity & Insurance 


less. 
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ompany Mr. Legge 
is president of International Harvester 
the world’s largest makers of 


trucks. In Atlanta Mr. Howell's trucks 


dash to his plant, bearing newsprint to 
il 


thik’ 


; 


be inked with the world's happenings 
and trucked therefrom to subscribers 
Mr. Baruch, a canny trader, must know 


what 1s what in both the rail and aut 
field. Here is a nice 
viewpoint since thi 


balance of 


restion b 


mobile 


larg st q 


fore the committee is rail and motor 
competition. 
Here Is Simplicity 
The non-othcial status of these gen 


tlemen is evident from their surround 
ings. A federal 


guished membership would have bi 


board of such distin 


guarded by somnolent turnkeys, would 
have met in a magnificent chamber wit! 
gold leaf on the ceiling and brass cusp: 
dors on the carpet, would have occupied 
chairs hospitable to the seat, would have 
surrounded a table of 
hogany 


Not so 


pond rous ma 


this committee room in th 
Empire State building. It ts a bleak void 
that has not yet been cut up into off 
Mr. Coolidge and his colleagues sit 
a table prob bly Director's 
Type, No. 3, in equipment 
catalogue. Their ch 
of wood hard as the heart of an Aber 
deen banker Even 
luxurious than the 
30 onlookers and pre 
chairs are of the folding type There 
are ash trays for the dunkings of con 
mittee members, but beyond them, 
smokers use the floor 

Witnesses representing interests other 
than the railroads usually 
selves to Mr. Smith. Carrier 
are inclined to single out the imper 
turbable Mr. Coolidge or the expression 
less Mr Legge Mr. Smith 
fatted cigar to the other corner of his 
mouth before he interposes 
in those husky vibrations that carry so 
well over ether waves or convention hall 
microphones. 

Brisk Colloquy 

Mr. J. J. Pelley, president of the New 
York, New Haven & Hartford, is speak 
ing from the chair opposite the com 
mittee. He is talking about regulation 
and taxation of trucking companies 

Motor traffic is the natural march of 
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th S arc mor 
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ssmcn, whos 


address then 


exccutivcs 


rolls his 


a que stion 


progress,” rasps Mr. Smith 
Mr. Pelley insists that transportation 
agencies should pay their own way 


Can't sell the public on more taxes,” 
opines Mr loud of 
smoke 


through a 


Smith 


We intend to sell then announces 
Mr Pelley grimly 

Well, all right says Mr. Smith 

7 


flicking some ashes from his rotundity. 
Another railroader explains that the car- 
riers desire to relieve the general public 
of imposts benefiting only certain high- 
way users 

“You'll never sell it,’ asserts Mr. 
Smith, “the highways are there anyway.” 

Contemplative Smokers 

The four members at this meeting 
have points of similarity. All wear 
glasses, all have the upward-retreating 
hair of middle-age, all smoke cigars 
Howell and Legge are contemplative 
smokers. Smith's oversize cigar points 
skyward, emits generous clouds. The 
Coolidge cigar is a third the girth of 
Smith's rolling smoke, is at the far end 
of a white holder, is consumed slowly 
with frugal puffings 

The committeemen sit deep in their 
chairs as men inured to long inquiries 
Many of the witnesses are lawyers. Their 
presentations lack fire because they can 
not stride and gesticulate; they must 
sit and read. Interruptions are some 
times welcome. One session is broken 
by a vigorous hammering from a nearby 
room. Mr. Coolidge squirms uncom- 
fortably, then rises. With small, thrifty 
steps he walks to a door but the intrud- 
ing noise continues from another quar 
ter. Mr. Smith gets up. 

“Tl see how long it’s going to tak 
this fellow to reconstruct this building,’ 
he says as he disappears 

Abruptly the hammering ceases. Mr 
Smith is president of the company con 
trolling the building. 

Mr. Coolidge and Mr. Howell ask 
few questions, seem content to sit and 
soak in the statistics and prejudices of 
the different partisans. Smith questions 
are frequent, cadens especially on taxa 
tion and matters affecting the general 
public. Questions from Mr. Legge bear 
principally on matters of government 
control and management. A railroad 
spokesman, while emphasizing the car 
riers’ demand for regulation of compet 
ing services, says that retention of gov 
ernment regulation is desirable for all 
concerned. 

In a matter-of-fact tone Mr. Legge 
makes a startling suggestion: “How 
about giving railroads a fair chance at 
competition by ending restrictions on 
railroad operation ?” 

A Witness Stumped 

For a moment the witness is silent 
with open mouth. 

“Why,” he says recovering, “the 
whole rate structure is set up to preserve 
the balance between regions and locali- 
ties. The selfish interests of the rail- 
roads are such that, if there were no 
regulation, complete chaos would result 
in respect to rates.” 

“Don't you think they could stand 
it?" insists Mr. Legge. 

“No, I don't,”” the answer is instan- 
taneous and emphatic. 

Mr. Legge examines the nail of an 


THE LEADER?—What Chevrolet dealers have been waiting for. | 


streamlined; faster, 


smoothly 


better, cheaper. 


General Motor, 


lightweight championship goes far beyond plain transportation 


luxury at a lower price. 


index finger Government control 
Government in business. Perhaps he is 
meditating upon the brave but hapless 
attempt of the Farm Board to control 
prices of crop commodities. 

The committee probably will hold no 
more open meetings though it has not 
despaired of coaxing some views out of 
the sulking labor leaders. Report of 
findings is not expected early enough to 


Ford Stores 


Fisher’s new ventilation system is featured 


cialdom can hardly igno 
sions of such an important 
important a subject, the s 
who sponsored the mov 
gratified with results. T! 
lowed railroads and their 
burden their bosoms. Th 
become the dwelling pla 
derstandings. 


Tried out in Buffalo, factory-operated retail branche 


may be started in other cities. 


No automobile dealer has had a really 
happy year. All have been haunted by 
sales quotas, trade-ins, which are fa- 
miliar haunts, and by an increasing 
willingness to make the old car do, 
which is a new ghost and a fearsome 
one 

Ford dealers, in addition, have a spe 
cial specter: the possibility of Ford 
operated sales and service stations. 

Late last fall, Ford stepped into the 
Buffalo territory and set up a retailing 
branch, ‘for experimental purposes.” 
According to the company, ‘marketing 
information gained will be put at 
the disposal of the entire Ford dealer 
organization.” 

Dealers were told that the new plan 
was not designed to interfere with them, 
but would “augment Ford service facil- 
ities, provide more adequate Ford dealer 
representation.” 

Capable of adding 2 and 2 only +o 
get 4, the Ford dealers, “particularly 
in the larger cities where such action 
was deemed necessary,” just could not 
understand that this was all for their 
own good. So they waited, and watched 
developments with a cold and sus- 
picious eye. 

Into its first venture into the actual 


Dealers protest. 


selling of vehicles, the Fi 
all its resources for or 

the power of the Ford 1 

ducted a house-to-house s 
torical note: Chevrolet did 
cities in the Model T days 
first wholesale questioning 
sumer.) Then it lined up 
and went into an intensiv 
paign. 

Buffalo dealers, Ford 
cry, “Wild trading!" and 
used-car yard with higher 
traded in with a small cas! 
They say that’s selling us 
Fords 

New York dealers, feart 
lar benevolent institution 
gram of protest. Dealers 1: 
have registered their obj< 
forcefully. 

Meanwhile, Ford sales ha‘ 
in Buffalo. Some were d 
intensive selling; some, 
merely diverted from the r¢ 
sentatives. 

The public seems to pr 
direct with the factory stor: 
ably to the greater prestige 
name. That, perhaps, ts 
wanted to find out. 
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Automobiles Accelerate 


Chevrolet’s new model fills in another side of the eternal 


motor triangle. 


Pontiac and Olds start up. 


Chrysler 


presents the new main line and an improved DeSoto. 


. 


Ford promises “something 


tous decision. 


Visirors to Detroit, these days, smik 
as they shake their With the 
shows, like Christmas, only a few days 
away, accelerated production gives the 
Motor City a semblance of old times, 
puts pay checks into pocketbooks 
unaccustomed to such luxuries. 
Plymouth production, which got a 
{ start on its rivals, continues at a 
rate. November shipments were 
rly 4 times those of last year, and 
orders for the husky junior member of 
Big Three are still coming in “in 
than satisfactory volume.’ 
Chevrolet is the big news this week, 
its dealers, after patient 


iting for the leader know all 


heads 


weeks of 


now 


ranche 
4 


real new.” 


faces a momen- 


Ihe mew car is more dramatically cd 


signed than any of its prosaic pred 
cessors. It is obviously bigger and bet 
ter, and it has a new rakishness which 
makes the older Chevrolets look 
old indeed. Prices are lower than ever 

In presenting this model, the 
pany has definiteiy outlined a policy ot 
expansion rather than reduction of qual 
ity. Others may offer bare transporta 
tion, Chevrolet is selling 
than ever 

Wheelbase has been extended to 110 
inches—which would have put it in th 
medium price class not so many years 
The engine, still a 6, operates even 


than the pres 


very 


com 


more styl« 


ago 


mor onomically 


a \ 
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BEAVERTAIL—The rear end of the new Chevrolet shows the new treatment 


typical of the 1933 models. 
modified streamline. 
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Tire covers also are standard on many of the new 


The back panel sweeps down over the gas tank in 


cars. 


in horsepower 
to 70 miles an | 
Most radical change ts 
1S raked ind sharp 
swee} ‘ ba 
whi h 


The radiator 
the 
windshield, 


hood 


set at a more pronoun 


} 


almost enclose th 
ner pioneered by ce 
and, more 1 ntly, by 


Lik Plymouth 


rear end is complete! overed at 


Cars, 
Graham the new 
streamlined 

Note the “Starterator™ 
Internally ther f new 


erately 


luxuries to make the driver's 
and sharpen a sales point 
in a 


longer necessary 


ferry line or on 
pedal with one { 
with the other he ‘'Startera 
more automatic gadget, b 

the starter pedal or button and a 
ger of pressing it with tl 
ing. With the 


on the icc 


Sart 
( ler uo 
when the engine 
simply as an accelerator 
Manual spark control 
automatic. So has the he 
operated by a th 
octanc¢ 
for | 
line being used. The n 
on a sub-frame at 4 


rmostat 
selector which 


range the particular gr 
otor 
points 
being carried on 2 lateral s 
than at 


dampen vibration 


front and rear ‘a oO 
This is GM's 
to floating powcr 

long r ana low f 
Appointn 
luxurio 


Bodies are 
Fisher 
quote the cata 
a matter of 


ventilation 


logues, art 
fact, better uph 
chrome platir g,. reflect lower con 
prices 
Autographed Copies 
Cadillac, at the other end of th 
scale, will limit its 1933 V 
100 numbered cars, autograp 
author and engraved with the 
name. Line forms on the right 
Pontiac, as expected, has reno 
the excellent but expensive V-8 and t 
adequate but internally competitive 6 1 
favor of a straight 8. With productior 
concentrated on a single line, price clas 
boundaries are more definite, an in 
portant consideration under the new GM 
selling setup where Buick, Oldsmobil 
and Pontiac are handled together 
Details are not yet known, but Pon 
tiac is sure to continue to be the Gen 
eral Motors ‘bargain car” in the 
next above the Chevrolet 
Oldsmobile, too, has started produc 
tion. Work will be spread to keep regu- 
lar employees on the payroll until the 
expected expansion in the spring 
DeSoto is in production on a new 6 
for 1933 which may be expected to con- 
tinue the dashing style which accounted 


4 lass 
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for its showing in the present model 
This week also saw introduction of 
the parent Chrysler line carrying all im- 
provements featured in the lower-priced 
lines plus added features of its own. 
Prices are substantially lower. 

The new light-weight, low-priced 
Willys is in the works. Incidentally, 
Chrysler has just licensed Willys to use 
floating power. Only other licensee is 
Citroén, in France. 

The Continental Automobile Co., au- 
tomobile incarnation of Continental 
(Red Seal) Motors, announces 2 series 
of 6-cylinder cars. Not bare economy 
cars, as some observers so confidently 
predicted, but orthodox bigger-and-bet- 
ter jobs which meet competition with 
more luxury for the money 

The smaller 6 is still a whispering 
matter, but is obviously designed for the 
bitter warfare of the lowest price group 
The largest replaces the DeVaux. 

Continental is armed with much 
motor-building experience and its entry 
into motor merchandising is made easier 
by the number of dealers whose lines 
haven't been doing so well, and whose 
companies aim to save their money and 
wait for better times. In the meantime, 
of course, dealers must live, and that 
makes them receptive to anything that 
sounds like a living. 

It’s Ford’s Move 

With Chevrolet and Plymouth now 
out and making what hay there is, it’s 
up to Ford to make the next move 
Leaving his hospital after an operation, 
the 69-year-old motor maker promised 
“something real new,”” admitted it was 
necessary to “‘stimulate the public’s de- 
sire sufficiently and then they will stir 
around some way and buy.” 

On this basis, the automotive prophets 
have done a great deal of talking about 
4’s and 6's and 8's, have announced that 
production is ready to start on the grand- 
son of Model A, that first cars will be 
out by show time. 


All of which may or may not be truce 
Probably not. As for the 6, it is an open 
secret that Ford engineers have been 
working on its plans for some time. It 
is said to include some radical improve- 
ments in motor design. But Ford engi- 
neers are always working on new things, 
and plans for a 6 or a twin 6 don’t 
necessarily mean Model C’s on the sales- 
room floors. 

What is more important is the deci- 
sion which Mr. Ford faces if he is to 
continue to be an important factor in 
the automotive world. He is geared to 
do one thing superbly well: produce au- 
tomobiles in great quantity at a low 
price. His competitors are learning to 
produce automobiles in a quantity not 
so great at a still lower price. And they 
have forced him into making annual 
changes like themselves. 

Mr. Ford can do just two things, and 
probably not even Mr. Edsel Ford can 
say definitely what he will do. He can 
shift gears, change his whole philosophy 
of production, of marketing, of life; 
turn rigidity of mind and method into 
flexibility which is quick to anticipate 
public desire and ability to pay. Or he 
can go back to the beginning, turn out a 
car so bare and cheap that it ceases to 
be a luxury and becomes a necessity to 
be bought—and sold—as such. 

The middle course of price cuts is 
profitless, and not even Ford can lose 
money indefinitely. 


Air Express 


Astonishing percentage increase in 
shipments draws a new competitor 
into the field, offering Coast-to- 
Coast service in 18 hours. 


AIR express shipments have been grow- 
ing. In pounds, the total is not astound- 
ing, but the percentage of growth is. 
Shipments in 1932, it is estimated, will 


run 150 otf those 
In turn, were twice as great 

Aviation interests 
astonished, therefore, when 
ice was announced. Phil 
Jr., who will not name h: 
gan Dec. 12 to give Ne 
Angeles service on an 18-hour 
Five planes are used. They are 
Lockheed Orions that will ¢ 
an hour with a half ton of freis 
planes have cargo holds, no 
They are to be sealed at point of 
ture, opened at the terminus. T! 
be no service to intermediate poi: 
stops save for refueling and to 
pilots at Wichita. 

Railways Express Agency start 
express service, with a tie-up over | 
Air Lines, in 1928; did not ; 
hard and made little progress unt 
year. General Air Express, in et! 
cooperative organization of th 
principal air lines, started this y 


wer 


' 


Oil Law 


The Supreme Court decision on 
Texas oil law enforcement won't 
affect the principle or practice of 
prorationing. 


ARISING in dignity and righteous 
the Supreme Court shot a dead 
last week, causing nervous oil 
jump but leaving them otherwis 
harmed. 

The horse exhumed for the ex« 
was the Texas oil law case invol\ 
federal injunction and the militi 
driver, Gov. Ross Sterling, who 
ambushed by Ma Ferguson, was 
dead—politically. 

Ostensibly, the Court's action 
directed against Governor Sterling's 
of martial law to restrict oil prod 
Actually, it was a rebuke for flouting t 
almighty federal injunction. 





International 


AIR FREIGHTERS—These Lockheed ships are to carry express shipments between New York and Los Angeles on an 18-hour 


schedule. 
departure, opened at the terminus. 
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Clyde Pangborn is one of the pilots. 


The planes have cargo holds, not cabins. 
Stops are made only for refueling, and to change pilots at Wichita, Kansas. 


They will be sealed at point o! 
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\\NOTHER DIESEL 


these economical days, especially abroad. 


Wide World 


The heavy oil burners are coming in for a lot of attention, 


This is the experimental locomotive 


developed on the London, Midland & Scottish for switching service. 


ve case dates from the 


Texas prorationing when law 
there was in 


carly days 
such 
the wild East Texas 
lds was theoretically based on physical 
waste, administered on the basis of mar 
ket demand. A federal court, sitting in 
lexas, declared the prorationing orders 
lid for that reason and granted an 
inction against enforcement by mar 
law. 
Governor Sterling, however, kept his 
gers and militiamen in the field, the 
ls stayed shut in. A special session of 


Duco 


the legislature rewrote the law (Bil 
Novr23'32) to make market demand th 
basis of prorationing 

Enforcement 
new law. The Supreme Court's decision 
is not expected to affect present pro 
rationing orders or their enforcement 
because it concerns a situation which no 
Preration orders under 
the new law are supposedly legal and 
the “reasonable market demand” 
has been sustained by the 


Court itself. 


continues under this 


longer exists 


basis 


Supreme 


Basie patents through which duPont sought to bring all 
lacquer manufacturers under license declared invalid. 
But there’s another suit in progress. 


EVERY motor car in America, hundreds 
of other products from artificial legs to 
window shades, are coated with nitro- 
cellulose lacquers. The most famous of 
these is Duco. Just as the Eastman- 
coined word “Kodak” has become a syn- 
onym for ‘‘small camera,” the duPont- 
created word “Duco” has become the 
popular mame for all lacquers and 
namels with a cotton base. 
Indeed, duPont claimed that its 
nts were basic, sought to bring all 
er manufacturers under license. 
1¢ 35 (50 if subsidiaries are counted) 
plied, paid, at 4¢ a gallon, $124,- 
in royalties to duPont in 1931. 
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Led by Singmaster & Breyer, consulting 
engineers, some 50 refused to sign up 
Instead, they contributed to a war chest 
to help any of their number whom 
duPont might sue. 

These independents are vastly encour- 
aged and licensed manufacturers corre- 
spondingly jolted by the decision of 
Judge Marcus B. Campbell, of the U. S. 
District Court, Eastern District of New 
York, who has just held the duPont 
patents invalid. 

The suit was brought against The 
Glidden Co., one of the largest in the 
unlicensed group. Trial of a similar 


suit against the Jones-Dabney Co. of 


Loutsville has begun in Wilks 
Del. Under patent law, it 
Courts in 

same decision, and if 2 separate Circuit 
Courts of Appeal sustain these judg 
ments, there is turther apps If 
they disagree the case 

Supreme Court, but 


inygto 
District 


ditterent districts reach the 


no 


only rm th 
agree 
Says Others Came First 
Edmund M. Flaherty, inventor 
his patent to duPont 


valid 
j 


signed 
Flaherty patent was held in 
lack of invention 


it was 


} | 
anticip: 

issued in 191] 

Flaherty’s original applicat 

U. S. patent issued to Carlson an 
in 192] Judge 1 
that early work of the Atlas Zapon ¢ 
and the Perry-Austen Co. wet o1 
The Perry-Austen ¢ 
sold low-viscosity nitrocellulose la 
1914 I} 

making airplane dopes 


nrt 1] 
Campbell iso I 


anticipations 


as early as 
are still leaders in that 
When cotton is tr 
the resul 
which guncotton is 


( lulose IS soluble 


acid, t is nitrocellulo 


one torm) 
Ordinarily 
solvent to g 
tion thin enough to spread. TI 
the the coating 
thin enough 
posited 
this effect 
tent of i 
solution that could appl 
surfaces 
Claimed Product Patent 
The duPont patent did not 
invention of a process; at least 
ferent processes can be used to 
the 
claimed a product p 
| In other words, it clain 
be first to discover that u 
viscosity nitrocellulose mad 
commercial production 
This claim the court rej 
Original licensees of duPont in 
cluded Sherwin-Williams, Devoe & 
Raynolds, Pittsburgl: Plate Glass, Pratt 
& Lambert, and Murphy Varnish Co 
Licensing began early in 1931 Th 
object of the duPont Co. as announc« 
then was to stabilize the industry Th 
proposal was, if the monopoly could b 
established in court, to fix prices 
Besides Glidden and Jones-Dabney 
prominent independents were the Valen 
tine Co., Lilly Varnish Co., Merrimac 
Chemical, O’Brien Varnish, Hercules 
Powder (which is interested as a manu 
facturer of nitrocellulose) and Ameri 
can Cyanamid 
These have been trustees of the fund 
collected from independents to resist 
the duPont claims 
Nitrocellulose lacquers have an inter 
esting history. After the war, duPont 
Hercules, and other makers of explo 


quires too much 
solvents ev porate 
there ar not 
The 1 

so that a lativels hig 


d 


1ISSOLVE 


robl was 


3 
solids co 


viscosity of  nitrocellulos 


itent, not a 


patent 





sives had big nitrocellulose stocks and 
huge capacities for the production of 
the oll They were anxious to find 
peacetime uses. At the same moment, 
the automobile manufacturers were 
working hard on the problem of a fin- 
ish for their cars. Mass production of 
automobiles was reaching its great days. 
The closed car was supplanting the tour- 
ing car. Varnish finishes took weeks, 
literally. The mere problem of pro- 
viding floor space for vast numbers of 
automobile bodies for wecks at a time 
was serious; the expense of many coats 
of varnish was even more serious. 

Charles F. Kettering was demanding 
something better, and, the story goes, 
got his first clue from a lacquered pin 
tray he saw in a Fifth Avenue shop. He 
traced the maker to Newark, found he 
was using a variant of airplane dope. 

General Motors, in which the duPont 
interests were heavy stockholders, natur- 
ally turned to duPont for help, and 
since the needs of one for a market and 
the other for a product fitted perfectly, 
they worked together until Duco and 
the exacting technique for its applica- 
tion were perfected. 

37 Days Cut to a Few Hours 

Here was an_ automobile finish 
tougher and harder than varnish. It 
went on with a spray gun; it dried in- 
stantly. Instead of the 37 days that used 
to be spent finishing a Cadillac body, 
and the 21 spent on a Buick, it now 
takes a few hours. No wonder the entire 
industry had adopted it by 1926. 

The upheaval this caused in the paint, 
oil, and varnish industry is vividly told 
in the statistics. From 1921 to 1929, 
the value of the annual production of 
the whole industry doubled, and more 

from $274 millions to $550 millions 
But in that same period, the output of 
the old types of varnishes increased only 
from $29 millions to $46 millions. 

Nitrocellulose lacquers and the en- 
amels made from them were unim- 
portant commercially in 1921. In 1929, 
i1 million gallons were used. From 
1926 through 1929, production of 
lacquers increased 120%. 


Ad Truth 


Between the Federal Trade Com- 

mission and a new “Court of Ap- 
ee . * * 

peals” dishonest advertising leads 

a harried life. 


Fake medical advertising is still one of 
America’s plagues; fraudulent claims for 
cosmetic preparations are a close sec- 
ond. All in all, the Federal Trade Com- 
mission killed or censored 20,000 false 
and misleading advertisements in 1932. 
The cost averaged $57.63 a case. Once 
more, in its annual report, the commis- 
sion warns the public that no cream yet 
known to science will reduce flesh or 
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build it, that wrinkle lotions are some- 
times just castor oil—at $2 an ounce. 
Shooting at somewhat bigger game, 
advertisers, agencies, and publishers are 
organizing a “Court of Appeals’ to 
supervise standards of advertising. 
There will be 20 members, 5 from each 


division, 5 not connected 
tising in any way. 
Advertisements that violat 
promulgated code of ethics 
before a “lower court” in the 
stance—and the Better Busines 
has been recognized as the lov 


Radio vs. Newspapers 


The public expects a grudge fight between natural rivals 


for a big purse, but the insiders know better. 


newspaper vs. newspaper. 


JOHN and Jane Citizen had hardly 
switched off the set and gone to sleep on 
Election Night before the Associated 
Press and the American Newspaper Pub- 
lishers’ Association began to receive 
vigorous and outspoken protests from 
newspaper publishers at the complete 
ness and celerity with which the radio 
had reported the returns. 

For years the clouds have been gather 
ing and the weather growing sultry; 
now the storm has broken. The elec 
tion job was just the signal—a sort of 
Sarajevo affair, except that it was extra 
editions that were assassinated, not a 
grand duke. 

Publishers have seen radio step into 
the advertising field and grab off mil- 
lions of dollars of annual revenue; they 
feel much of it was diverted from them. 
They feel, too, that part of this has been 
accomplished by increased usurpation of 
the newspapers’ service function—again 
at new Spaper expense, for most of the 
news broadcast is gathered by the costly 
reportorial machinery of newspapers 
and their mews agencies. There was 
bound to be an explosion, and it has 
come. The publishers’ association has 
been prodded into action. A directors’ 
meeting Dec. 5 and 6 suggested 8 points 
of policy on which individual members 
are asked to express an opinion; the 
whole matter is likely to be the prin- 
cipal subject of the annual meeting in 
April. The Associated Press, a little 
jarred by the vehemence of members’ 
protests against the election night serv- 
ice, decided to poll the entire member- 
ship on the question, and thereafter 
form a future policy. 

It sounds like a showdown, and a 
swell fight. But it is only the singularly 
naive onlooker who imagines it to be a 
fight between newspapers and radio. It 
is really a scrap among newspapers 

There are 600 radio stations in the 
United States. Of these, 97 are owned 
or are corporately afhliated with news- 
papers. There are 12 more applications 
for newspaper control of existing sta- 
tions pending before the Radio Com- 
mission, and new applications are com- 
ing in at the rate of one a weck. There 


It’s really 


are 13 stations in Canada, 1 in M 
1 in Cuba, owned by newspaper 
figures, by the way, are new. 1 
tent of newspaper interlockin 
radio never has been revealed 
and it was dug out of the records | 
research of Broadcasting and th 
tive of Martin Codel of that pub! 

And even the bare figures, imp: 
as they are, do not tell the wholc 
The newspapers which own ot 
radio stations are, broadly speaki: 
most powerful ones, and th 
which they own or control ar 
speaking, among the biggest 
New York City, by the way 
the exception in this respect 

Of the 14 directors of the An 
Newspaper Publishers Associati 
own radio stations. No wonder t 
rectors’ meeting was semi-ofhcially 
scribed as “‘hot’’; no wonder it 
days to get the resolutions throug! 
no wonder the resolutions wv 
amusing muxture of criticism 
proval. 

Said a_ statement 
meeting: ‘Since newspapers hav 
dency in the present situation to 
into two groups as to a line of t! 
namely, the publisher who has no 1 
station, and the publisher who o 
radio station, and also a number of 
lishers afhliated with stations 
ideas are divided as between th« 
major groups, we have tried to find 
common ground upon which thes: 
groups of publishers may unite t 
sent a coordinated and unbroken 
in the controversy over the radio 

Quite so. 


} 


issued fro 


Ra yon Wool 


British Celanese goes into quan- 
tity production of new textile. 


TECHNICAL advance in the manui 
of rayon proceeds rapidly, not 
one side of the Atlant B 
Celanese, Ltd., announces quantity 
duction of artificial wool for this \ 
machinery is now being installed 


THE BUSINESS WEEK 





») ii -_-__-_- 





same company announces yarns 
zher viscosity than heretofore pro 
so that they will withstand wear 
ishing better. It has developed 
yarns which will take the regular 
vhich isa startling change; acetate 
heretofore have required special 
Fibers stronger than pure silk also 
nounced 


Employment 


Model survey conducted in Buffalo, 
\. Y.. has traced down-curve for 
} years. 


OYMENT statistics, taken by and 
do not enjoy a good repute among 
pulous statisticians. They are hard 
-ollect, difficult to interpret, sus- 
tible to prejudice. Knowledge of 
ese facts has attached special interest 
employment studies known to have 
prepared with unusual care to 
ve at accurate results. Most studies 
this kind are conducted on a small 
with an exceptionally large organ- 
zation 
Outstanding, is the annual survey of 
loyment in the same selected arcas 


of Buffalo, N. Y., carried each 
November of the last 4 years under the 
direction of Prof. Frederick E. Croxton 
of Columbia University aided by 
than 200 students of the State Teachers’ 
College at Buffalo and the University 
of Buffalo , 

This year’s findings, compiled from 
over 10,000 


on in 


more 


house to-housce 
released by Industrial Commissioner 
Frances Perkins of New York State, 
are being widely studied, compared with 
previous years figures 

They show that, among 
sons of both sexes willing and able to 
work, were fully employed, 
22.5% were working part-time, 31.2% 
were unable to get jobs. Among the 
men the percentages were 449% on full- 
time, 23.4% on part-time, 32.6% 
jobless 

Comparisons show the growth of un 
employment in this area. Of each No 
vember's total of men willing and able 
to work, those who could not find 
jobs constituted 6.2% in 1929, 17.2% 
in 1930, 24.3% in 1931, 32.6% in 
1932, making the proportion of males 
who were jobless in 1932 one and one- 
third as great as in 1931. Of the same 
totals those employed part-time made 


visits, just 


14,909 per- 


16.307 


Unemploym nt had been of consider 
ably longer duration in 1932 
Ot the 


four-fifths 


than in 


193i who could not find 
work 
10 weeks or m 
in 1932. I 
year or morc 
of work in 1931 
1932. A litth 
the men who reported themselves out 
of work in 1932 had been unemployed 
two years or morc 


men 
had been out 


two-hitths of ti 
htths in 


than one-third of 


for Ose Ol 


for three 


more 


Job Insurance 


Bay State Commission says em- 
ployers should expected to 
earry the load. 


UNEMPLOYMENT persists. So does 
sure for job insurance 
ticipation of 6 Eastern 
in the Interstate Commission on Uner 
ployment Insurance (BW’—Feb24 32) 
an Ohio committee suggested that stat 
should join Wisconsin in setting uy 
funds for the workless. Now a Massa 


chusetts commission reports to the legis 


Following | 


industrial states 











Management Method 


FILE CLERK’S HEAVEN—Records of 4 million persons covered by the Disability and Old Age Insurance plan of Czechoslovakia. 


‘bout 27 million cards that have been accumulating since 1926, are filed in this room in Prague. 
Drawers open by the touch of a foot pedal 


ited cabs that rise or descend or travel from side to side at the touch of a button. 


Drawers are nearly 


ll feet deep, are made of steel, roll on 8 ball bearings. 


This 


hos eut down the number of employees necessary; eliminated miles of walking. 
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last word in 


Clerks sit in electrically oper- 


modernity of file equipment 
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lature a broad-scale plan and bill to 
help stabilize workers’ income. Large 
issues are involved. 

The Massachusetts measure differs 
from the Ohio plan in important de- 
tails. 
both employer and employee (BW 
Nowv23'32). No, says the Massachusetts 
commission. The worker takes enough 
of a licking when his pay is cut off. 
All payments should come from the 
employer. 

The commission recommends _ that 
employers contribute to an unemploy- 
ment reserve, administered by the state, 
starting with 2% of wages for em- 
ployees getting $1,500 or less a year. 
After the reserve reached $50 per 
worker, requirement would be cut to 
1% of wages, to remain there until the 
fund equaled $75 per capita or more. 
If the bill passes, payments into the 
fund will begin July 1, 1934. 

Tided Over for 10 Weeks 

Four weeks after losing his job, the 
worker would receive half-pay up to 
$10 a weck for not more than 10 weeks 
a year. Accounts would be separate for 
each employer; when his fund was ex- 
hausted payments to workers would 
cease until replenished. Employers 
would be allowed to substitute their own 
relief plans if benefits equaled those 
above. Firms employing fewer than 10 
persons, farmers, other special categories 
would be exempt. 

Massachusetts has had its bank fail- 
To prevent the entrapping of 
unemployment funds in future crashes, 
the commission would ask Congress to 
amend existing laws so that accumula- 
tions could be deposited with a Federal 
Reserve Bank at a nominal rate of inter- 
Until that time funds would be 
put into government bonds. 

Personnel of the commission made a 
liberal program inevitable. Stanley 
King, president of Amherst, was chair- 
man. Other members were President 
Compton, of Massachusetts Institute of 
Technology; President Moriarty, of the 
State Federation of Labor; State Labor 
Commissioner Smith; Joseph Lafon- 
tainc; Henry P. Kendall (liberal textile 
manufacturer), Henry S. Dennison 
(who has long usc:: unemployment de- 
vices in his company). 


ures. 


cst 


Copper 


Thin, continuous sheets open new 
market vistas for the red metal. 


CONTINUOUS sheets of copper, thin as 
paper, free from pinholes, very smooth, 
and of pleasing appearance are being 
displayed by Anaconda Copper Co. The 
new product opens upon a field for the 
use of copper so big that possibilities 
have not yet been fully surveyed 

One use immediately suggested ts 
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Ohio suggests contribution by 


roofing. Backed with a tar fabric, the 
new copper sheeting can be cut with 
scissors and applied to roofs at a mini- 
mum of expense. The copper sheeting 
weighs one ounce to the square foot, 
greatly lessening the weight of a roof, 
yet offering the familiar advantages of 
copper—indestructibility,  impervious- 
ness, fine appearance. As a sheathing, 
impervious to wind, it offers great pos 


sibilities and various uses as a | 
suggested. 

The copper is deposited by ek 
process on a_ revolving 
pet off in widths up 
and any length desired. It 
paper for shipping. 

The idea has been worked o; 
long time; the trouble hitherto | 
pinholes. This has been conquer 


Commodity Rings 


The 4 in which New York brokers trade in rubber, silk. 
hides and metals futures may be combined on 1 floor. 


Object, economy. 


IN 1929 when business was better and 
consolidations were both bigger and bet- 
ter they talked cxpansively about put- 
ting most of New York's little com- 
modity exchanges under one roof like 
Chicago’s Board of Trade. In 1932 
when business is worse and consolida- 
tions are so often merely alternatives 
to extinction there is again merger talk 
on Hanover Square. 

This time it’s a proposal to unite the 
4 exchanges set up since 1925 to deal in 
the futures of rubber, raw silk, hides, 
and metals—the latter meaning tin, 
rarely copper, and most of all, silver. 
These are the old square’s boom-children 
which—if they seem reasonably healthy 
to the 30's—have still never quite 
grown up to the roscate expectations 
of the 20's. 

The Motive Is Economy 

Motive, of course, is economy. In 
union there is thrift. In this union 
there is a promise of trading 4 rents, 
sets of operating expenses, ducs pay- 
ments and floor employees for 1 of each, 
particularly tempting to commission 
houses that deal on all 4 exchanges at 
present. Further cconomies are pos- 
sible in the consolidation of clearing 
houses, though for some time past silk, 
hides, and metals transactions have been 
cleared under one roof with expenses 
shared by the 3 exchanges involved. 
Jerome Lewine, president of the Na- 
tional Raw Silk Exchange and chairman 
of the general committee to cffect the 
merger, foresees for the new exchange 
“a position of great prestige and im- 
portance in the commodity and financial 
world.” 

For the time being this program 
leaves out of account such oldsters as 
the New York Cotton Exchange and the 
New York Produce Exchange, both 
sexagenarians; the veteran New York 
Coffee and Sugar Exchange (born 
1882): and the New York Cocoa Ex- 
change, which began to stand on its 
own feet in 1925, a few months ahead 
of the Rubber Exchange, first of the 


quartet which is now 
harmony. 

The latter group was largely t! 
ation of Julius B. Baer, New 
commodity-exchange lawyer ai 
author of a_ well-known.  treati 
“Commodity Exchanges’; of Mr 
ine; of Francis R. Henderson, 
among rubber traders; and of J. | 
Cuppia, partner in the brokerage 
of E. A. Pierce & Co. On the | 
of the “new era” (for commodit 
tures as for everything else) they s 
in succession the Rubber Exchan 
New York (1926), the Nation 
Silk Exchange (1928), the N 
Metal Exchange (1928), the New \ 
Hide Exchange (1929). 

For 6 months of 1929 and 1 
quartet was a quintet, but their B 
and Jute Exchange fell before th 
sition of the 3 firms which contr 
of the business that it sought to s 
Until the delights of speculati 
silver were discovered, the Nat 
Metal Exchange—really a reorg 
tion of the moribund New York Met 
Exchange—was threatened with s 
difficulties. Tin has been but 
dealt in outside of London, and Co; 
Importers, Inc., has held a discou: 
thumb on the price variations o! 
metal. 

Final action on the consolidation | 
is up to the membership of the 
changes. The economy argument 
certain to appeal in times like t! 
Furthermore, many. of the 973 mc 
who will be represented in a m« 
trade on more than one of th 
changes. And, since times lik« 
are often dull times, it will help t 
able to move from an idle post 
less idle one as fortune and the 
of the trading dictates. 

“Turn of the speculative tide” 
be a misleading phrase, for, of co 
much of the business of these exchang 
is not speculation in the Congress 
understanding of that term. Industr 
that buy, process, and, at some 


proposit if 
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Wide W id 


THEY TALK FOR FARMERS—Officers of the American Farm Federation Bureau, at the annual meeting in Chicago. Left to 


right are M. S. Winder, executive secretary; Edward O'Neal, president; and Charles E. Hearst, vice-president. 


Representing the 


gest group of farmers, they will exercise considerable influence in Washington on any farm relief legislation. 


expect to-sell the commodities 

they deal in use their facilities for 
-dging operations for the express pur- 
se of limiting speculative risks. The 

gentlemen who gather around the trad- 
ag rings for the morning call when the 
sting of opening prices adds a little 


Farm Relief 


excitement to days grown stale are 
gravely aware of this. And if they occa 
sionally unbend to engage in the tradi 
tional exchange jape of pouring water 
down an unsuspecting brother's neck, 
they nevertheless take themselves with 
corresponding seriousness 


Some form of emergency legislation is likely to be forced 
through the short session but it will probably not be 
anything comprehensive or fundamental. 


HEARINGS on farm relief measures have 
«gun promptly because agricultural 
ditions are becoming increasingly 
serious and pressure for action is being 
pplied by farm organizations, unofficial 
rs’ marches, insurance companies 
and other farm mortgage holders, cham- 
bers of commerce, and influential busi- 
ness men. Farm relief, all forms, is now 
the first order of business before Con- 
ress, but prospects for effective action 
re not | cnn 
[he domestic allotment plan, in vari- 
Ss versions, is being pushed, pre- 
mably with back-scene support from 
velt who endorsed something of 
sort in his campaign. It probably 
n't pass this session. The farm organ- 
ms are divided over it, and will 
00n powwow to find some compromise 
which they can unite. The allot- 
scheme grows more complicated 
more it is considered; skepticism 
Sout it has increased; unified support 
t it diminishes; the House is for tt in 
general way, but the Senate against; 
n any case Hoover will veto. The 


KOOS 
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3-way plan for passing the buck to the 
Farm Board, authorizing it to use the 
allotment device, equalization fee, or 
export debenture ad /ib is dying off 

The board is not in Congressional 
favor, though it is looking for more 
work and more money and may get the 
job of administering any surplus con 
trol relief scheme finally adopted. In a 
special report to Congress last week it 
suggested trying the allotment plan, 
which incidentally would give it the 
biggest bureaucratic job in the world, 
planning the production and keeping the 
books of 2 million farmers. It also 
suggested that it be permitted to loan 
to co-ops for purchase of farm equip 
ment and supplies, an important thing 
for businesses selling to farmers to 
watch. In line with this it asked for 
more money to loan through its revolv 
ing fund, thereby exposing the interest- 
ing results of its stabilization and other 
operations so far 

These results may be summed up thus: 
The Board started with $500 millions 
and earned about $10 millions in inter- 


est loans, making $510 
lions to play with 

It lost $300 millions on 
cotton stabilization (which it estimates 
as the net gain to farmers from these 
operations). That leaves about $210 
millions, of which it has left about $23 
millions in cash and about $15 millions 
coming to it from Congress for wheat 
and cotton turned over to the Red Cross 
The rest, about $170 millions, is out 
standing in loans to co-ops on various 
commodities, and it figures that about 
$140 millions of these loans are good 
if Congress will permit it to compromise 
with delinquent debtors. Total net loss 
around $330 millions: net ibout 
$180 millions. 

This will not encourage further aj 
propriations for the Farm Board 1 
volving fund. Pressure for quick action 
on farm relief this winter will rather 
turn in two directions. First is liberal 
ization of R.F.C. legal restrictions to 
enable it to finance exports of surplus 
farm products on government credit by 
relaxing security requirements. The 
theory is that this would have quickest 
effect on farm prices, which will be the 
main object of short session farm relief 
legislation, if any Direct domesti 
price-fixing by federal licensing of com 
modity dealers may be suggested, but 
will be considered drastic for th 
present, though possible later 

Second, along with price raising by 
federally financed exports, relict of 
farm debt situation will certainly be at 
tempted. As the quickest scheme, at 
tention 1s centering on a pian to give 
the Federal Land Banks a large amount 
maybe $250 millions, to finance exten 
sions of mortgages. This will go part 
way in meeting the farm mortgage prob 
lem, but will not help farm debtors 


on co op 


wheat and 


assets 


too 





whose mortgages are held by others 
than Federal Land Banks. The latter 
cover only about $1 billion out of the 
$9.2 billions total farm mortgages out 
standing. The Joint Stock Land Banks 
are preparing a plan to consolidate 
themselves with the Federals and re- 
finance the whole by a new issue of 
guaranteed Federal Land Bank bonds, 


but the probabilities are that the weak 


Joint Stocks will be let go through the 
“ ringer 

Behind all specific farm relief moves 
there ts rapid mobilization of farm senti 
ment for more comprehensive action to 
raise general price levels either by di- 
rect inflation or by devaluation of the 
dollar. Two of national farm 
organizations “cnt on 
valuation in rccent conventions 


the 3 


record for dc 


Insurance Men March 


Keeping up with the times, they are offering new policies 
to meet new hazards, capitalize fresh opportunities. 


WHEN large authoritative gentlemen 
tustling with papers began to bear down 
on New York's Pennsylvania Hotel last 
weck, alert metropolitan news scouts 
identified them en masse as the National 
Convention of Insurance Commissioners 
Reportorial typewriters pounded out the 
warning that they were about to discuss 
such problems as ‘chain control’ of 
stock life insurance companics, compen 
sation rates, interlocking directorates, 
legislation and the recurring question of 
security valuation."” All the insurance 
world whose destinies they rule stopped 
to listen. 
Those who listened closest, in the 
lobbics as well as in the convention hall 
and down in William Street where in 
surance is king, heard of than 
these important but well-rowelled topics. 
Time, which ts of the the 
insurance contract, has brought changes 
to this ancient and most alluring of 
speculations. Some of them at- 
tributable to the depression, some to the 
progress that rides with and must even- 
tually ride down depression. Discus- 
sion of stirred up by 
the news from the Pennsylvania Hotel, 
centered on: 
Radio Insurance 

(1) Chrysler's $500,000 insurance 
against interruption of his 90-minute 
Plymouth Radio Business Conference 
broadcast over the Columbia network 
on Nov. 1 National Surety Co. col- 
lected the premium, agreed to compen- 
sate the motor manufacturer for every 
minute lost to him and his listening 
dealers and prospects through failure of 
network equipment, S.O.S. calls, or 
similar emergencies Insurance men 
thought other radio users would follow 
suit, perhaps not on routine programs 
but whenever they plan a stunt as im- 
portant as launching a new car 

(2) Racket insurance, which in the 
overs loss and/or damage 
from revolutions, and labor dis- 
turbances. Lloyd's, which is still the 
great experimental laboratory for pol- 
icies too new for approval by the gentle- 
men at the Pennsylvania, lumps them all 
together. Business men pay premiums 


more 


essence of 


are 


these changes 


same clause 
riot z 
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instead of protection money, pick 
compensation pineapples” drop 
in their windows Insurance enthusi- 
asts are voluble about the discouraging 
ecfects on gang activities; morc 
creetly urgent about the timeliness of 
and labor dis 
covering merchan 


up 
I 


when 


dis 


against riots 
Policies 


protection 


turbances 


MORE UNEMPLOYMENT RELIEF 
to 1 they're talking about jobs. 


Robert Jackson, 
Walker, 


suspect. Standing, 


(left) and Frank C., 





—Den 
Bennett 
(left) ; Senator Huey (Kingfish) Long (La.) and Jim Farley, Postmaster Gener! 
secretary, 
treasurer, 


dise stocks rate an annual 
about 1% of inventory. W! 
writes them it throws in Pink 
atives for threatened custome 
(3) The effect of 
plifying business operations 
up business efficiency For 
jewelry is too expensive for 
to carry a full line. But if 


can't sup ly a S} cinhea iten 
met 


insuran 


ii 


where it is, gets it 
from 


on 


consignment another 
ships it to his retail custor 
doesn’t fill the bill it 
he trics again. Jewelers h gust 
done this, but it’s risky 
jewelers’ block policies” | 
diamond or what-not thro 
travels. Insurance men pr 
policies on other types of me 
promoting business cooperatior 
it possible for business mer 
cialize to a greater degree, 
individual inventories. 

(4) Stiffening rates on | 
policies. The National Bur 
ualty and Surety Underwriter ng 


come 


busir 


rats at Warm Springs, Ga.. } 
Champ Clark, senator-elect (M 


Democratic National Committe 
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neral- 
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such policies will hereafter 
to one-year coverage instead 
qning up to 3 years, that premiums 
gher for the first $10,000 
inies may write a new low 
for banks that will agr« 


first $10,000 of loss by 





} +h 
rand 1€ 






Suicide Policy 


’ ; : 1 
s) Suicide troubles. Compilations 
first 10 months of each year 

to the Association of Life 


' - Presidents last week by Dr 
stus S. Knight, medical director of 
: tan Life, show that the suicide 
100,000 (ordinary business) 
17.7 n 1922 to 39.9 in 1932 
the increase was never more 









1 or 2 a year, with an actual declin 
24 and 1925. In the 3 years 
it has jumped » hy ee ie 

; is bad news for insurance, but the 
etb about the ill-wind applies even 
Typical application: One agent 
ts a customer who had an 
him at 40 and found himself 
35. He borrowed from the 
k on the strength of his inheritanc« 
{ insured his life in favor of the 
k for the amount of the loan. The 
bunkers had been reading the figures 
they suggested another policy insur 
g them against loss if he committed 
sucide while the 1-year “‘suicide clause’ 
f the first policy was operative. Th« 
insurance agent got the premium 
(6) Development of the first nation 
wide rating for occupational diseases | 
which the National Council on Com 
ensation Insurance will needle into 
workmen's compensation insurance on 
jn. 1. After long study a definite 
ward rate has been worked out for 
etain of the more common diseases in 
toccupations. Included are silicosis, 
sbestosis, anthrax, lead, benzol, chrome 
ad mercury “poisoning,” caisson dis- 
se, and injury from radioactive sub 


tances 







estat 



















Investment Values 
While insurance men talked in the 
tel lobby, on William Street and in 
many an office throughout the country 
the Insurance Commissioners efficiently 
spatched their business and departed 
meward. Most important decision 
continue “convention values” of 
mpany-owned securities for another 
This means that fire, marine, cas 
ity, and surety companies making up 
nnancial statements as of Dec. 3, 1932, | 
may enter their stock investments at | 
market quotations of June 30, 1931, | 
though subsequent declines have left | 
the averages only half as high today 
Sond investments will be carried at 
imortized values. Insurance men ar 
pefully willing to believe that present 
tations do not reflect good judgment 
‘ forecast long-term prospects. Com- 
ssioners know that it’s no time to 
h such hopes. 
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In 1799, Wall Street was 








New York’s fashionable retail sec- 


tion. Today Fifth Avenue is one of the world’s great shop- 
ping centers. In 1799, a director of The Manhattan Company 
—- William Edgar—conducted a mercantile business at No. 7 
Wall Street. Today some of the directors of this Company 
are directors in great Fifth Avenue stores. 

The march of business in America—retail, wholesale, in- 
dustrial—covers only a little more time than does the history 


of our parent Company : 


In the case of a bank, such history is not mere “back- 
ground.” A long history indicates stability. 

For more than a hundred years the directorate of The 
Manhattan Company has been identified with the basic in 
dustries of New York and the nation. Today the directors 
and officers of the Bank of the Manhattan Company stand 
ready to apply this accumulated experience to the needs of 


forward-looking businesses. 


BANK OF THE 
MANHATTAN COMPANY 


+ Chartered 1799 - 


OFFICE: 40 


WALI 


STREET, NEW YORK, N. 








=| 


LAST STONE—Flag bedecked, the last building stone swings 
RCA building in Rockefeller Center, New York City. 


Keystone 
into place on the 
It is, if you go in for 


superlatives, the largest office building in the world, one unit in the biggest 
building operation ever undertaken by private capital. 


Housing 


New York’s law, the only one under which R.F.C. aid 


can be had, fits only New York conditions. 


Other states, 


say realtors, should not copy it blindly. 


is not universal for the 
slum-clearance housing projects which 
the R.F.C. is specifically permitted to 
aid and which it is patiently anxious to 
foster. 

Opposition, of course, is from af- 
fected interests—investors and dealers 
in real estate, financial institutions hold- 
ing real estate mortgages. Even so, their 
arguments deserve consideration on 
their merits. 

New York state at present has the 
only law under which R.F.C. aid can 
be extended; its statute provides the 
necessary housing commission to ap- 
prove projects, and provides for the 
organization of the required limited- 
dividend corporations. Hence New York 
interests are the most vocal in opposi 
tion to the 5 projects already approved 
by the housing commission and sub- 
mitted to the R.F.C. with requests for 
$72 millions in loans 

New York City real estate men’s 
objections to these specific projects are 


ENTHUSIASM 
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that the city already is overbuilt, with 
thousands of vacant apartments of all 
price ranges. The effect of building 
5,000 new apartments will be to in- 
crease vacancies and depreciate values 
on older buildings, it is argued. 

To which the slum-clearance propo- 
nents reply that they will raze thou- 
sands of bad old apartments; perhaps 
almost as many as they build. As to 
depreciating values, it is contended that 
on the contrary, the erection of the new 
model tenements will improve neigh- 
borhoods and increase values for blocks. 

Much broader and more fundamental 
are the criticisms voiced by Herbert U 
Nelson, executive secretary of the Na- 
tional Association of Real Estate Boards. 

There is a concerted movement, he 
says, to hurry other states into passing 
laws like New York's so that R.F.C 
loans for housing projects may be ob- 
tained before the final date, Jan. 23, 
1934. But the New York law, he 
points out, was drawn to fit New York 





City, which has its own 
geographical, social, and 
ditions, so distinctive as 
proximated in any other _ 

As objections to large y 
projects on the New \ 
enumerates: 

(1) Danger of concent 
ulation to an undesirab! 

000 to 160,000 to the 
against 30,000 in Chica 
Hull House district. 

(2) Such projects are 
above, do not originate in 
desire for rehabilitation 

(3) Existing property 
fected adversely. 

(4) Instead of becon 
with increasing size, over! 
tiple housing operation of 
phone law’’; costs of servi 
than number of units sery 

(5) The same money put t x 
dwellings would house m 
give larger rooms, provid 

(6) There is general n 
tion that the projects are provid 
better housing for the very r 7 Rall 
slum dweller in New York 
$4 a room for rent; the 1 
projects contemplate a mini 
of $8 a room. There is som: 
to show that such projects 
building “in which those { 
is designed cannot afford t 
which those who can affor 
it will not care to occupy.’ 

Loan Recommendations 

The association, through 
committee, Edward A. MacD 
(New York) chairman, has as! 
R.F.C. to make housing loa 
conditions: 

(1) That there is a reas 
in the locality for the housi: 

(2) That the land be s 
to the government loan. 

(3) That the plans for 
make adequate provision for 
air, and that sanitary and < 
provisions be in accordance \ 
date specifications and requir 

(4) That the rent for the 
established at that prevail 
neighborhood, and from th 
penses there be the followin; 
tions: (a2) Operating expen 
taxes; (c) interest on the g 
loan. 

The association also 
should be as rapid amortizat: 
government loans as_possib! 
50%, the rest to be privatel) 
at the earliest practical dat 
it insists costs should be care! 
puted. 

Slum clearance will be or 
principal topics at the nation 
tion of the Association to b 
Washington in January. T! 
tion has invited leading aut! 
prepare and submit a sound 
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ive Nov. 0 

yS one-year plan. An 
laborer pay for 
old landlords are made to pay 
to their wealth | 


Ludwig Lore 
Economic aspects 
attempt to 
revival will fail 
Unusually lucid 
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Current History, December. A 
ver reports on the psychology of 

l nion’s j 


western neighbors, de- 
no longer fear Moscow. 
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ness, December. When owners 

dings in Oakland, Calif., found 
pping away to occupy newer struc- 
adopted a program of remodeling 

t some money but brought a profit 
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Every Bivener in Business 
will be interested in how 
Boyd & Roberts benefited by 
the Equitable CASE 


The Case Method ... an 
Equitable service that measures 


your insurance exactly to 
your needs 


Your business too has its spec ial needs, 

| these must be taken into account 
when considering any life insurance pro 
gram to cover your key men. This is just 
what an Equitable representative does. 
Trained in applying the Case Method, 
he will give you information and sugges 
tions best adapted to the conditions of 
your case. Then, if you like, he will out- 
line a definite and effective program. 


The Equitable Case Method can be ap- 


plied also to the life insurance needs of 


men and women in all walks of life. 








Address Thomas I. Parkinson, President, THE 








METHOD 






\ toy making firm, which we shall « 


Boyd & Roberts, recently faced a prol 








lem which is typical of many businesses 






today. 






In the event of either partner's death 






it was realized that the survivor would 






have the alternatives of buying out the 






widow, taking her into partne rship, tal 





ing into partnership the person to whon 





she sold, or liquidating. To both mer 






only the first of these seemed desirable. 





but neither had suflicient funds reserved 






for such a contingency. 





They talked it over with an Equitabl 







representative. After studying the details 






of their financial set-up, he recommended 






an Insurance policy on the life of eacl 






with an arrangement for the transfer of 





the deceased partner's interest to the sur 





vivor. The policy provided the funds to 






act omplish this. 







How Equitable protection can be ap 






plied to your business is explained in ai 






interesting booklet whici: you are invited 






to send for. 







THE EQUITABLE 


FAIR—JUST 


LIFE ASSURANCE 


SECURITY=—PEACE OF MIND 


SOCIETY 


MUTUAL—COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 















































>» EQUITABLE, 393 Seventh Ave., New York, N.Y 
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We know the Salesma | 


Here are some of the details 


you'll find on his “call report” 


Called 26 times on 14,634 men in the metal-working industry . . . 
cost $3,510, (less than a cent per call). 


Called 24 times on 52,188 men in the engineering-construction field 
. cost $8,520, (less than a cent per call). 


Called 52 times on 15,453 men in the electrical industry 
$7,800, (less than a cent per call). 


Called 52 times on 75,000 Business and Industrial Leaders—men 


i 
4 
4 
‘ 
| 
~ 


whose business volume is 80% of U. S. volume .. . cost 
$36,400, (less than a cent per call). 


These figures are based on the A.B.C. Net Paid Circulation figures, 
June 30, 1932. Various investigations have shown an average 


readership of nearly three people for every copy. Therefore, the 
actual “cost per cal” is really only a small fraction of one cent each. 


McGRAW-HILL 


New York - Boston +: Philadelphia - Washington - Greenville 





Business men, industrialists and en- Radio Retailing 

gineers regularly read the McGraw- _— jaceenies , , 

Hill Publications. More than 3,000,000 —— & Metallurgice 
- ngineering 

use McGraw-Hill books and magazines Electrical World 

in their business Electrical Merchandising 
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he’ll make 500,000 calls a month 





Barc 





apiece 


ON'’T teil us he can’t do it . . . he’s already working 
for some of this country’s first line Sales Managers 
who are using him because by so doing they cut their 


sales costs to the bone. 


How? Because, despite his low cost of 1 cent per call, 
he gets in to see the big men . . . the men who can give 
or withhold today’s orders. Not only that .. . 69°, of 
these men say they are swayed by him into buying every- 


thing they need for their business and industry. 


His name? Advertising .. . Advertising in McGraw-Hill 
Publications . . . Advertising that will take your sales 
story direct to prospects . . . and to your prospects only 

without making a waste call . . . even though they 


would cost you only 1 cent each. 


Put this salesman on your payroll. You can’t buy a more 
efficient or economical one anywhere. Advertising in 
McGraw-Hill Publications is waste free . . . only the 
important business men, industrialists and engineers are 
reached by these papers. They're the only ones you want 
to reach. They're the only ones who'll sign today’s buying 


orders for business and industry. 


PUBLISHING COMPANY, Inc. 


Cleveland - Detroit - Chicago « St. Louis - San Francisco + Los Angeles - London 
Flectronics Engineering and Mining Journal Aviation 
Eiectrical West (Domestic and Export Editions) Textile World 
American Machinist Metal and Mineral Markets Factory and Industrial Management 
Product Engineering Coal Age Maintenance Engineering 
Engineering New ~~ Transit Journal Power 
Construction Methods Bus Transportation The Business Week 





More Persian Oil 


London will fight for its oil concession in Persia if nec- 
essary, but that is hardly expected. 


British tankers 
Gulf to 


SWELTERING Crews on 
wallowing up the Persian 
Abadan or Mohammerah last week 
were on the lookout for British gun 
boats. That would be a sure sign that 
the trouble over the Anglo-Persian Oil 
Company had come to a head. 

The only British man o° war yet on 
the scene, however, was ticd up at a 
pier at the head of the gulf "Attacks 
by the Persians’ were confined to a few 
desultory fights outside the offices of 
the company at Abadan and pilfering 
of property at the wells in the interior 
of the country. 

Britain Answers 

The real fight was in London. When 
the House of Commons got down to 
the task of dealing with the brusque 
note from the Shah, it did a thorough 
job. His Majesty's government finally 
notified Teheran that 7 days would be 
allowed for Persia to reconsider the pro 
posal to cancel the Anglo-Persian con 
tract. If in that time Persia still refused 
to come to terms, Britain would under 
take to police her properties in Persia 
with her own marines. And the 
would be taken to The Hague 

Rumors started to flow from any num 
ber of sources. Diplomatic intriguing 
in the affairs of Persia has been almost 
a pastime of governments for years 
The British got into the scramble as 
long ago as the time of Napoleon when 
someone worried London with the re 
port that he was likely to attack India 
through Persia. Matters perhaps came 
to a climax just before the World War 
when Britain virtually controlled all of 
southern Persia and Russia all of the 
northern area. The British were taking 
oil out through the gulf. A Russian 
had been granted a concession to ex- 
ploit the oil region up near the Caspian 
Sea. Later, when the Persians refused 
to recognize the validity of the Rus- 
sian’s claim, he secretly sold it to Anglo- 
Persian. Naturally, when the Persians 
offered this northern to 
American interests, Anglo-Persian pro- 
tested. Both Sinclair and Standard Oil 
of New Jersey were bidding for it. 
It was never settled. 

Americans in It 

In the present controversy, it is no 
surprise that both American and Soviet 
interests should be accused of ‘'med- 
dling.” Did not an American finan- 
cial commission absolutely control the 
finances of Persia a few years ago with 
the full consent of the present Shah? 
And have not Moscow and Teheran ex- 
changed diplomatic calls within the year ? 

If the British are largely to blame for 


case 


concession 


the present predicament, they at east 
admit it. There was many a frank dis 
cussion in London during the week 
And there was close scrutiny of the re- 
ports on Anglo-Persian oil. The Econ- 
omist summed up the trend of British 
thinking: “Royalties from the company 
comprise Persia's chief source of na- 
tional revenue, and therefore one in 
which a measure of stability is impor- 
tant. Far from having obtained this, 
the record of its fluctuations in the last 
10 or 12 years resembles a fever-chart, 
with receipts ranging from £1,410,000 
to £130,000." London, from the ofh 
cials of the Anglo-Persian to the man 
in the street, is ready to adjust the con- 
tract. It remains to be seen if the Brit- 
ish are willing to go far enough to meet 
the demands of the man on the Peacock 
Throne at Teheran. 


British Bessemer 


Big British company plans mill to 
make Bessemer steel for tubes. 


WHEN Queen Victoria told a little group 
of men that the British needed 
bigger and better cannons if they were 


steel 


STABILIZED—Italy’s newest, the “Conte di 
equipped with gyro-stabilizers to prevent rolling in heavy seas. 


to Maintain supremacy « 
Bessemer took it 
went back to his laborat 

ally turned out a pr 

refined to give his cou: 
Continental rivals. TI! 

ironclad ships set the 

Bessemer was knighted 

British engineers wer 
tive to go in for Sir H 
new process very prom} 

Not so a struggling 
dustry in the United S 
any new invention whi 
a competitive edge or 
put. Bessemer’s proc 
Production in this co 
distanced all European ri 
ish finally gave up in 
went in for the new 
hearth process 

Important Announcement 

Last week one of the | 
the British steel industry 
Lloyds, Ltd.—announced 
build a large new plant to 
under the Bessemer p: 
Stewarts & Lloyds contr 
steel factories scattered thr 
and Scotland, and sinc 
nearly four-fifths of all 
Britain, the trade gave si 
details. 

The new plant will be | 
amptonshire in the heart 
developed ore beds. It 
in building, will cost 1 
lions, will prod 


very 
























is the first 
Arris 


Savoia,” 


York harbor after an eventful voyage, she is met by the huge 18-pass 


Condor, first stabilized ship of the air. 
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S basic Bessemer stecl is con 


4 Jess reliable than the open hearth 
“+ it is assumed that Stewarts & 
i will use it largely for tubes, 
7 to absorb most of the output in| 
eat industrial Midlands, will be | 
gt to meet foreign tube com- | 
on due to lower costs of production 


a) 
Bartex 
tishers propose new exchange 
»it to be based on goods rather | 
n gold. 
m.setEX” has become a candidate ror a} 
e beside the dollar and the pound 
ding as a great international unit of | 
In fact, it could replace both | 





n . = ’ : 
vement e London Chamber of Commerce 


the Association of British Chambers | 
Commerce are proposing that a new 
tof exchange be established based on | 
ods rather than on gold or silver. 
- system, as proposed in London, 
volves the establishment of clearing 
wses iN various nations to handle 
okkeeping. The international valuc 
bartex’” would be fixed in the 
tral bank of each country. 
The procedure then would work 
nething like this. A seller in Austria, 
rcaample, would draw on the Eng 
sh buyer for the invoice value of the 
in bartex, passing draft, attached 
uments, through his central bank, 
would pass it to the bank in 
addon. The English buyer would take 
» the documents by payment of ster- 
og equivalent at the current rate of 
ahange. The British bank would 
hen remit the bartex to Austria and 
¢ Austrian sellers would receive schil- 
against it. 
Should the trade of Austria be of 
th a nature that sales to Great Britain 
te vastly greater than purchases from 
British, the consequent bartex would 
fumulate in Austria and automatically 
corrective would immediately operate 
mding either to reduce the volume of 
lustrian sales to Britain, or to increase 
volume of Austrian purchases made 
th British firms. 
One Real Drawback 
The chief criticism of the plan is that 
ex would be negotiable only be- 
en the 2 countries concerned in a 
icular transaction. One nation would 
¢to buy as much from another as it 
old to it. 
With foreign exchange restricted in 
countries, however, the plan may 
tive some consideration. Londoners 
me not inclined to favor it though they 
ue aware that it might be made the 
‘sis for discussion at the coming world 
nomic congress. Perhaps it would 
¥ out suggestions for something 
practical. 
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1933 Profits 
will go to 


self-starters 











Machine-age 


NERVES? 


® This machine-age puts terrific demands on the human 





body. But you aren’t built of stainless steel and heavy-duty 
rubber. “Nerves” are your body’s protest against abuse. 

If your reactions are slowing in the battle of wits, maybe you 
need a doctor and rest. But maybe it’s only your coffee 

Ordinary coffee containing caffeine causes your nerves to 
express themselves in sleeplessness, in nervous indigestion, 
in mental depression. 

Here’s a way to enjoy both coffee and calm nerves. Try a 
two weeks’ test of Kellogg’s Kaffee-Hag (caffeine-free) Coffee. 
Drink it morning, noon, and night. You will still be enjoying 
the finest possible blend of Brazilian and Colombian coffees. 
But 97% of the caffeine, which is tasteless, is removed. 

For a few days, your system may miss its caffeine. After 
that, you'll feel steadier, calmer,—and you'll still have all the 


healthful refreshment and flavor of that grand drink, coffee. 


4 
Ground or in the Bean... Roasted by Kellogg in Battle P es 
Creek. Vacuum packed. Satisfaction guaranteed, or money back oe 
Pa 
?¢F 
ra 
Sign, Tear Off-and Mail This Coupon Now! af of 
4 % 
CW 
Try Kellogg’s Kaffee-Hag 7 we 
Coffee. Buy from your grocer. a v ore 
Or, send 15 cents in stamps /? a” e.* 
for a can of Kaffee-Hag. Use 4 eae 
this coupon. Ka eo 
Z * eo 
4 $° .¢€ 
7 oF «*% 
7 #5 
¢ 0? & a 
yy ry co = ~ 4 ~ 
e” Ss o »~ > s > > 
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Restful 
Business Express 


to EUROPE 


A business man said 

to us recently, “I’m 

going to Europe on 

business. But the most 

important thing to 

———__— me is the rest I get go- 

ing over and back via White Star.” 

Luxurious comfort, expert service, 

delicious food. That’s what White 

Star Liners have to offer you. And 

more than that, too—a smooth, 
vibrationless, refreshing voyage. 


To France and England 


GEORGIC (new), Dec. 30*; Jan. 20* 
MAJESTIC, Jan. 4; Mar. 24; Apr. 18 


(World's largest ship) *Calls at Cobh, Ireland 


To Ireland and England 


BRITANNIC, Jan. 13; Apr. 7; May 5 
LAURENTIC, Jan. 27 
GEORGIC, Mar. 24; Apr. 21; May 20 
Ask your secretary to fill in and send the cou- 
pon below to us or your regular agent. Full 
information as to just what we can offer you 

by return mail. 





Please send me information 
regarding White Star service 
to-Europe 





. To be in Europe (inte) 
. Will be >... 
. Willneed.....- 


Wish to travel (itt) (cabio) (Tourist) 


~.. (namber) in my party 


rooms (ban) ("U0") 
Wish co leave Europe from 


(vert or country) about ... (date) 








_ 


WHITE STAR LINE 


international Mercantile Marine Company | 
No. 1 Broadway, New York City 


Agents everywhere 





Offices in other principal cities. 











| they felt their share was too small 





Copper Still Has Hopes 


New York conference of world copper leaders |yrok¢ , 
without agreeing to any plan for curtailed prodductio, 
orderly marketing. 
tiations, no serious breakdown of the present agreenyy 


| WORLD copper executives got nowhere 


at their conference in New York last 
weck, but hope of reaching a new under- 


| Standing is not lost. 


The meeting, it should be recalled, 
was summoned to accomplish 3 things 
(1) Agree to continue some production 
curtailment plan (this year’s 20% of 
capacity, or some new adjustment) ; (2) 
plan to control present heavy surplus 
stocks (75% of which are held in the 
United States) ; (3) attempt to stabilize 
world prices at a _ reasonable level 
(BW —Nov23’32). 

The conference never got beyond the 
first point. One of the British produc- 
ers of African copper—Roan Antelope 

asked for a larger quota, said last 
year's basis for computing quotas was 
unfair to it inasmuch as it was scarcely 
getting into production when the last 
conference was called. Roan Antelope 
officials reminded the conference that 
they unwillingly accepted the quotas 
assigned to them a year ago because 
They 
agreed to stick for a year, nevertheless, 
to help stabilize the industry. 

In the meantime, however, the United 
States has raised a tariff on copper which 
protects important domestic producers 
Britain threatened a tariff but tempo- 
rarily abandoned the plan because the 
empire was unable to produce sufficient 
refined copper of all grades. 


At the end of the conference the 


|future of the industry looked gloomy. 


As a matter of fact, the situation prob- 
ably isn’t nearly so bad as it seems at 
first glance. In the first place, any pros- 
pect of unrestricted production is about 
the last thing any real authority in the 
industry expects. There is already too 
much copper in the world. Stocks of 
almost every producer are large. To go 
ahead with production would only force 
copper prices to new lows. They are 
already below 5¢ in Europe. 

It is more likely that producers will 
stick pretty closely to present produc- 
tion. Another agreement may even be 
reached before long, to reconsider the 
quota difficulties. It is quite possible 
that Roan Antelope’s demands are sufh- 
ciently justified to warrant some adjust- 
ment of that company’s quota. Almost 
certainly there will be further negoti- 
ating before any member gets very far 
‘with price-cutting. 

What may prove to be a significant 
factor in the Fal adjustment, if there 
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But authorities look for new peo we 
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is one, is the agreement pri 


Copper Refiners, Ltd 
lope which gives the latter 
outlet in Britain. Cop; 
turn, is controlled by B: 
Cables, one of the heavi 
of copper. It is just po 
British copper compani: 
ment this first attempt at 
ing to the point 
Britain to reconsider the t b 
But that is not likely to | Un 
factor for some time 
While authorities 
these results, they admit 
chaos is a possible altern 
even suggest that uncont 
would soon freeze out th« 
ducers and probably help 
production to a demand 
But tariffs can always br 
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Madrid Reeconsiders 
1.T.&T. nation’s 


rights to be surveyed by co 
mittee. 


vs. telepho 


SPAIN has decided that, 
millions is a good deal of : 
it is probably better not to { 
break with Washington 
sake of important republic 
Kadicals in the Spanis 
quibbled for a long time » 
servative majority voted 
Madrid that the whole cont: 
the telephone monopoly bx 
until it could be investigat 
gress-appointed commissior 
Dec14'32). Officials of | 
Telephone & Telegraph (w 
monopoly in which $65 
American capital is invest 
least temporarily relieved 
dropped further plans for intervet 
The matter is not ended 
mission has been appointed | 
the problems involved. It is 
with the spirit of Spain's n 
canism that all monopolies 
state control, especially such 
tant one as communications 
in keeping with the interests 
I.T.&T. to abandon without 
costly investment (and a set 
Spaniards admit has been 0; 
ciently). Before the quest 
tled, it is likely to be aired open} : 
Details may then come to lig! 
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treasury nearly empty. 







. 
Europe 
pEAN News Bureau (Cab/e) 
is ready to enter the next phase 
recovery program America’s 
rs have declared themselves. A 
wwe paid. Others have not. Still 
; admitted default rather than de 
berate refusal to pay. It is up to the 
United States now to deal with each 
c individually 
Securities have reacted to all the un- 
nty. French francs were affected 
ominently as any exchange. The 
ind sterling recovered some strength 
gh still being erratic. German 
strangely, went at a premium on 
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Business Abroad 


Europe divides on war debts. 
heads bloc refusing payment. Herriot government falls: 
Germans cooperate with new 
covernment; financial position improved. 
prised by Sino-Soviet pact. Latin America is quiet. 





Britain pays. France 


Japan sur- 


the unofficial Paris market after Fr 
refused to pay 

Commodities have been heavy thoug! 
with the exception of cotton and copper 
prices have not broken seriously 

Herriot's government fell on the debt 
question, leaving France in a precarious 
position as far as national finances are 
concerned. Germany's government 
the other hand, improved its position 
during the week. The Reichstag settled 
a lot of pressing matters and then voted 
to give the month's 
freedom from legislative 
try his hand at handling pressing prob 
lems of winter relief. The general out 
look in the country has very much i 


on 


new chancellor a 


pressure to 


Globe 


“THE HAND OF A GENERAL—in the glove of a diplomat,” declare Germans, 
will attempt to untangle the deadlock between the German government and the 
Reichstag. General von Schleicher already has won a “Christmas truce” of one 


month, during which his cabinet can act 
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free from outside political pressure. 
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nations agar in U ais 
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first-class 
armament contecren is \ ved Dy Get 


mans as the second great \ 


ing themselves fron 
Versailles treaty [he endin 
rations was the first st 
There is a growit 


of | 


nomic 


uropeans to have the world 
onterence held in Washington 


instead of London, and to have 


la c | no Ik nger ti 


France 


Herriot government falls on 
tion of war debt payment. France, 
and some political allies, will not 
Frane below gold point. 


ques- 


pay. 
Paris (Wireless) —The heroi ffort 
of Premier Herriot, as head of + 


French government, in 
debate which extended over 2 d 


iys, ¢t 


persuade the Chamber of Deputic s to 


France by mak 


honor the signature of 


ing the $19-million payment due tl 
United States on Dec. 15 on war [ 
despite his own firm conviction tl 
France has been exonerated from thes 
obligations, caused his fall I} 
French agree unanimously that he sacs 
ficed himself to a caus I} onero 
position was required ot him hea 
of the government But no Fren 
cabinet ever fell with greater glory 
The decision for debt postponement 
in many ways decidedly clears the haz 
international atmosphere, and places 
France in a better technical position 
for future discussion of the debt ques 
tion. If it comes up now, it will need 


to be opened by the United States 
Despite the news from London that 

the United States will proceed imm 

diately on a discussion of war debts 


only with those nations remitting o1 


Dec. 15, it is still believed impossibl 
in Paris that the United States can 
ignore the French-European bloc of 


defaulters, including particularly, Bel 
gium and Poland, and that any attempt 
by the United States to create a Euro 
pean the matter is mor 
than futile 

France is firmly convinced that the 
Lausanne definitely estab 
lishes the priority of inter-European 
interests over American Paris 
sees England as the only weak link, but 
as Herriot pointed out in his final 
speech: ‘That which is admirable about 
the British is that the more we disput 
with them, the closer we come to them 
In the last fortnight our cordiality has 
grown into a true fraternity.” 

At no time has France pleaded ina 
bility to pay. Nevertheless, on the day 
following the French decision, 
from the firmness of the Bourse, th 
franc developed new weakness. Even 


schism over 


agreement 


claims 


aside 
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German marks, traded only unofficially, 
rose above the theoretical gold export 
point. While the Bank of France will 
attempt to continue the sale of dollars 
in a narrow market, it is expected that 
the support will prove inadequate and 
that at least $10 millions in gold will be 
exported to New York before the end 
of the year 

The fall of the cabinet leaves France 
in a precarious position. Treasury work- 
ing funds were reduced to $8 millions 
on Dec. 2, requiring replacement by 
parliamentary consent to borrow. Fur- 
ther, commencement of the budget de- 
bate is now suspended until a new gov- 
ernment can be formed. And, impor- 
tantly, the new prime minister is un- 
likely to command either the esteem or 
the control exerted by Herriot, both of 
which may lead to serious complications 


Germany 


Political truce, “arms equality” 
recognition, better finances, and 
continued industrial recovery for- 
tify recent business optimism. 
Brighter outlook ahead. 


BERLIN (Cable)—Germany 1s under 
the influence of the Christmas spirit 
with more of the traditional “good 
will” in the air than was thought pos- 
sible a short time ago. Factors which 
buoyed business sentiment this week 
include: 

(1) The Reichstag, after a clash at 
the opening a week ago, negotiated the 
absolutely necessary business, voted a 
month's recess as a sort of truce among 
all parties during which the new Chan 
cellor von Schleicher is to have a chance 
to consolidate recent economic gains 
and put more plans into action; 

(2) Germany has been granted 
“equality” rights by the powers, will 
return to the disarmament conferences 
on something of the pre-Versailles foot- 
ing. Germany, free of reparations and 
returned to first class rating, is likely 
to work out of the prolonged isolated 
stand which was forced on her in the 
peace treaty ; 

(3) Business recovery—slow but per- 
ceptible—is continuing ; 

(4) The country’s financial position 
is improving 

It ts this recent recovery in the coun 
try's foreign exchange balance which 
has especially encouraged business. It 
became evident first in the satisfactory 
forcign exchange status of the Reichs 
bank. Its gold and foreign exchange 
holdings have not declined materially 
since July. Recently they have shown 
signs of improvement. This is remark- 
able because, for the last few months, 
the average German export surplus has 
been considerably short of what is re- 
garded as the theoretical monthly aver- 
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age of Germany's foreign payments on 
long-term and short-term debts. 

Incidentally, this improvement 
promptly utilized by France in order to 
demand another small payment on ac 
count of the $100 millions rediscount 
credit which was granted by the Bank 
for International Settlements, the Bank 
of England, the Bank of France, and 
the Federal Reserve Bank of New York 
during the bank crash of July, 1931. 
Since then this credit has been pro- 
longed periodically on a quarterly basis. 
Last spring Germany repaid $10 mil- 
lions, reducing the credit to $90 mil- 
lions. When the ordinary renewal took 
place in June, 1932, a special clause, 
subsequently called the ‘French clause,” 
was inserted in the agreement at the 
demand of France providing for the 
repayment by Germany of part of the 
credit which should be proportionate 
(the exact ratio has not been made 
public) to an eventual increase in the 
gold and foreign exchange holdings of 
the Reichsbank between August and 
November, 1932. Consequently, Ger- 
many had to pay $4 millions on the 
principal of this loan at the beginning 
of December. The total amount of the 
credit is thus reduced to $86 millions. 

Exchange Restrictions Eased 

Furthermore, this apparent improve- 
ment in Germany's balance of payments 
has also been acknowledged by a relaxa- 
tion of the Government's foreign ex- 
change regulations for the first half of 
1933. The foreign exchange quota 
allocated to each individual importer 
will in future be fixed for a period of 
6 months instead of only 3 months, 
thus giving the import trade a some- 
what greater margin in adjusting its 
current purchases of foreign exchange 
to seasonal and other fluctuations in 
its transactions. Also, special pro- 
vision is made for an eventual increase 
of the quota when an advance in prices 
of raw materials in international mar- 
kets should make this necessary. 

Finances in Better Shape 

The following explanation is offered 
by Berliners for this financial improve- 
ment: (1) For months, new Soviet 
orders placed in Germany have been 
considerably below last year’s figures. 
Simultaneously, a relatively large amount 
of old export credits to Russia have 
come due and were paid in gold. The 
total of Soviet gold received by the 
Reichsbank is nearly $40 millions. 

(2) German corporations have taken 
advantage of low prices of their dollar 
bonds in foreign markets in order to 
retire them at prices which some times 
were as low as 30% to 35% of their 
face value. Such transactions have been 
going on either illegally or with the 
authorization of German authorities, 
especially in connection with the so- 
called “additional exports." These re 
purchases, while requiring a one-time 
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transfer of foreign curt 
1 


lasting reduction of current 
amortization payments 
were retired. It should | 
that experts in Berlin, hi 
the British estimate that 
chases total $1,500 millior 
value and $500 millions 
grossly exaggerated 

(3) The third cause is 
repatriation or German 
fled the country at t 
scare in 1931 
the recall of capital as confides 
stored, but to the fact that s 
ings deposited in Swiss and D 
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have been returned as their « 


short of funds at home. 


Great Britain 


Markets unsettled by debt 
ment but tone still unshaken. |p. 
dustry little changed. Christmas 
trading below normal. New push 
to win Soviet business. 


par- 


LONDON (Cab/e)—Important 
war debt payment is to British 
(at least as important as British¢ 
it is), London found time this 
read about Queen Mary’s tri 

West End to do the royal | 
shopping, the sensibility of the 
in being patient with an in 
Shah who wants more money 
oil, and the likelihood that 
Bennett made his trip from ‘ 
correct some carcless errors in 
Ottawa agreement (it secms s 


+! 


written in at levels which mak 
possible for certain Canadian 
keep going at a profit). 

There was speculation over 
debt up to the time of payment 
ling was unsteady all week but 
well above the previous lows 
on the stock exchange remain 
but trading was moderate. Wha 
happen to sterling in the coming 
is a matter of concern 

Coal Trede Active 

Industrially there was little 
during the week. The registered 
ployed, reported for the end ot 
vember, was up due to the end 
sonal work. A number of mani 
ing industries, however, have tak 
more ‘men. The coal trade is © 
encing an improved home demand 
considerable revival of inquiries { 
port. A new effort ts being 
sell the Scandinavian market, behi 
advantage of depreciated sterling 

November foreign trade returi 
came available during the week, 
that exports increased 2.1% over ‘ 
ber, imports were up 1.2%. Com 
with last year, imports were 
2.6%, exports only 2.4% 
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ingest increases in exports were 
‘cotton goods, silk, leather goods and 
‘Christmas trading has started and is 
F sappointingly small. At the same 
‘general trade is suffering from 
Christmas lull. The new plan 
demands that three-fourths of 
income tax be paid in January is 
an unfavorable effect on the 
hristmas trade. The general tone, how- 
ver, is still good. 
After Soviet Orders 
The Federation of British Industries 
employers) and the Trade Union Con- 
oress of Britain (employees) are in 
scussion on the possibility of expand- 
ag Anglo-Russian trade 
The broad purpose of the talks is 
escribed as an attempt to secure the 
maximum amount of trade with Russia, 
a the desirability of which both bodies 
now agreed. The employers are 
ger to have their share of the expand- 
¢ Russian market. The unions want 
reduce the number of unemployed 
embers. The political prejudice of 
the employers, very strong a year or so 
go, has now aj Bee Russia today 
as come to mean business, not politics. 
Although certain British industries 
have recently obtained large orders from 
Soviet, these have by no means re- 
tored the balance of trade between the 
countries. Just now the discussions 
re centering on the terms of credit 
hich the British are willing to grant 
the Soviets. 
One incentive to this new British 
fort is furnished by the report that 
Moscow is planning to build a number 
f textile mills in Central Asia. If 
they can’t sell the Soviets textiles, the 
British would like to supply textile 
achinery for these new mills. 
Rail and truck interests have given a 
good deal of attention of late to reports 
the mew super-highway being con- 
structed between Liverpool and Man 
hester. More than 25 miles of an old 
narrow road is being replaced by a 
$12-million highway which is to be 120 
wide, and will cross all other high- 
ays with modern overhead crossing 
Some of Britain's heaviest industrial 
the is between these 2 great cities. 


~~ 


Far East 


Revived Sino-Soviet friendship 
stirs Japan, creates interesting new 
possibilities in the Pacific. Japa- 
nese firms report large profits. 


THERE was a complete change of situa- 
tion in the Far East this week following 
he announcement from Geneva that 
cow and Nanking had renewed 
omatic relations. No one seemed to 
* more surprised than the Japanese, 
ugh they must have expected that 
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eventually the Chinese and the Soviets 
would get together on some plan. 

Reactions on business from the new 
move have not had time to be felt. In 
the first place, it is expected that Japan 
will move swiftly to secure the support 
of some foreign power through a new 
treaty. Europe is inclined to attach 
greater importance to the pending visit 
of Viscount Ishii to various foreign 
capitals. Especially will relations be 
tween Paris and Tokyo be watched be- 
cause of various rumors of renewed 
friendship which have been spread dur- 
ing the last 6 months. France, it will 
be remembered, has signed a treaty of 
non-aggression with the Sovicts. 

Sino-Soviet Accord 

China seemed almost as surprised as 
Japan when the announcement was 
made. Thinking Chinese are inclined to 
believe that their government officials 
thought the spread of communism in 
China was temporarily curbed or under 
control, that Moscow had agreed not 
to attempt to propagandize, that Canton 
dignitaries are in the ascendancy, that 
President Chiang K’ai Shek is likely 
soon to be replaced by some left-wing 
Cantonese, that the Peiping—Tientsin 
area in the north is less likely to be 
attacked by Japanese troops moving 
south from Manchukuo. Easing of po- 
litical tension is likely to aid trade. The 
Japanese boycott, however, is likely to 
be stronger. Nothing has been said yet 
of possible fresh negotiations concern 
ing the status of the Chinese Eastern 
Railroad, held jointly by Russia and 
China until the new Japan-sponsored 
state of Manchukuo declared it would 
take over the Chinese interests 

Big Japanese Dividends 

Business in Japan reacted little one 
way or the other following the an- 
nouncement. Actually, yen exchange 
was up slightly during the weck, and re 
ports of industrial earnings, just re 
leased, were quite favorable. According 
to one usually reliable report, average 
profits for 125 companies representing 
25 industries were 12.7% for the first 
half of the fiscal year (ending variously 
between July and October). A. state- 
ment by the great Mitsui company cov- 
ering 1,140 companies showed profits of 
6.19% for the same period. This com- 
pares with 3.9% in the last half of 1931 
and is the same as the rate for the com 
parable period last year. 

During the week it was officially an- 
nounced in Tokyo that the country’s 2 
great shipping companies—Nuippon 
Yusen Kaisha and Osaka Shosen Kaisha 
—had agreed to cooperate “completely” 
for the sake of the economics of opera- 
tion which this would make possible 
They are not yet ofhcially merged. 

Considerable significance attaches to 
the new relationship between China and 
the Sovicts. Every new move by Japan 
will be followed closely by business men 


interested in the Orient. In view ot tl 

rumors in New York and Washington 
that the United States will officially lend 
a more attentive ear to proposals tor 
open relations with Moscow, the ult 
mate lineup on the Pacity 
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Latin America 


Christmas lull in Latin American 
animosities. Brazil and Argentina 
consider plan to end most-favored- 
nation agreement with Britain. 


Christmas lull, if not 
Christmas truce, in 
troublesome affairs of 
Brazil and Argentina are talking s 
ously of economic cooperation, Chik 
quict internally and is pushing the ad 
vantages of the new trade agreement 
with Argentina. Colombia and Per 
have not settled their dithcultics 
common frontiers but there ts a lull in 
diplomatic hostility Honduras ha 
ended the revolt and Cuba is momen 
tarily free of internal political strife. In 
fact, it seems probable that a new spirit 
of cooperation may develop. It 
come slowly, and with many sctbacks 
It would move mor rapidly if a bette 
example was being set abroad 

The plans for the presidents of Brazil 
and Argentina to meet are not yet com 
plete. Back of the scheme is the new 
Ottawa empire trade plan. Both Argen 
tina and Brazil have most-favored-nation 
agreements with the British which ar 
nullified by the new empire preferences 
It is proposed that the 2 Latin American 
countries cooperate in a plan for large 
reciprocal trade, and form a_ united 
front in all dealings with Europe in th 
future. It is a significant move even 
though everyone intimately informed on 
conditions believe it is a task which can 
be accomplished only very slowly 

Mexico is continuing to consolidate 
economic gains made during the fall 
A steady exchange rate, more amp! 
credit with a freer lending policy by 
banks, and formulation of plans by th: 
government for further expanding th 
banking system were features which in 
spired business confidence of lat 

Vegetable Cartel Aided 

A Rn = of Mexican banks are 
ported to have surplus funds available 
and are making loans at substantially 
reduced rates of interest on transactions 
involving mainly financing and 
domestic mercantile operations 

The plan which has been advanced by 
General Calles for the formation of a 
strong vegetable cartel in Mexico will 
be supported by a government-organized 
agricultural bank to finance operations 
Mexico has been expanding its markets 
at home and abroad tor fresh vegetables 
General Calles would aid the project 
with funds for systematic marketing 


THERE is a 
whole-hearted 
Latin AMctwt 
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The Figures of the Week 


Christmas carries 


its prospect of a new low operating rate. 


little cheer to the steel industry with 


Coal, carload- 


ings, and check payments gain over holiday week. Sea- 
sonal increases mark electric power and currency circu- 
Commodity prices firm slightly. 


lation. 


RECENT depression years have taught 
the steel trade not to expect Santa Claus 
in December, so the declining rate of 
Operations of current weeks comes as 
no surprise. Interest is now centered 
in guessing the prospects for next year. 
Ordinarily the spring months bring an 
upturn of fair proportions, but prece- 
dent is no longer a guide in many lines 
of industrial activity. In 1932, steel 
ingot production reached a peak of only 
27% in February against 26% in Janu- 
ary and 24% in December, 1931. Much 
hinges upon the success of the motor 
industry in its spring drive with 1933 
models, and upon the purchase pro- 
grams of the railroads. 

Buying by miscellaneous consumers 
xetered out in the middle of Novem- 
ver, leaving the motor manufacturers 
to supply the chief support of steel 
operations. As a consequence, the de- 


cline of 28,739 tons in the backlog of 
the U. S. Steel Corp. was not unex- 
pected. The loss in November wiped 
out nearly the whole gain of the pre- 
ceding 3 months, leaving unfilled ton- 
nage but 1,999 tons above the all-time 
low of July, 1932. Comparison with 
preceding years is useless, as forward 
buying has been virtually eliminated in 
recent years. Trade papers feel a gain 
is possible in December for shipment 
in January. This enables the yearend 
inventories to be kept at a low level, 
a procedure especially important in 
states that tax inventories. But until 
large consumers enter the market with 
volume, the unfilled orders account will 
show but unimportant fluctuations. 
Outside of structural steel require- 
ments, which reached one of the largest 
tonnages of the year through the bunch- 
ing of a number of federal projects, the 


steel markets are dull. Ford 
a small order in the Detr 
and more is expected when \ 
duction commences. A num! 
tor manufacturers are expected 
in line this month in order 
models may be in the han 
tributors early in January. 

November production has | 
mated by the National A 
Chamber of Commerce at 61 
against 51,857 in October. 17 
ures apply for the United S: 
Canada combined. They re; 
gain of 18% over October a 
cline of less than 13% from a 
Sales during November are ex; 
run considerably below the pr 
level, since both are affected 
pending showing of new model 
the basis of returns from 13 stat 
senger car sales in the Unite 
may reach 40,000, or 35% bel 
ber, according to R. L. Polk 
Truck sales are likely to run 41° 
October. 

General Motors’ Sales 

The monthly report of Gener 
tors on sales to consumers and 
continues the trend apparent i 
months. Sales to consumers 
52.6% from October to 12,78 
sales to dealers dropped 58.6% t 
units. The strenuous effort 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 
Steel Ingot Operation (% 


Electric Power (millions K. W. H.) 


TRADE 


PRICES (Average for the Week) 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number). . , 


*Preliminary tRevised 





of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis). . 
Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu. som 


Iron and Steel (STEEL composite, ton) . 
Copper (electrolytic, f.o.b. refinery, lb.)...... 
Ail Commodities (Fisher’s Index, 1926 = 100). . 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal)... 

Prime Commercial Paper (4-6 months) 


$18,841 


Five-Year 
Year Average 
Ago (1927-1931) 


65.5 


Preceding 
Week 


"53.6 153.4 


25 
$6,850 
1,204 
1,672 


17 
$4,302 
t1,305 

1,510 


16 
$4,291 
*1,116 

1,519 


106 

69 
$3,366 
$5,529 


94 
60 
$2,368 
$5,654 


91 
59 
$2,855 
$5,682 


$.53 
$.062 
$30.36 
$.062 
67.1 


$.43 
$.059 
$28.91 
$.048 
58.7 


$2,202 $2,208 $1,897 


$20,664 
$7,477 
$5,760 
$690 
$91.81 
$76.35 
2.5% 
3}-4°, 
575 


$19,002 
$6,125 
$4,288 
$353 
$83.19 
$76.94 
1% 
14-13% 
467 


$6,057 
$4,307 
$392 
$84.68 
$77.31 
1% 
14-13% 
588 
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The Index 


The weekly index of general busi- 
ness activity, first of its kind, 1 

compiled by The Business Week \ 

from 8 series of weekly higures ee 
—steel mill operations, building THE BUSINESS WEEK 
contracts, bituminous coal pro- WEEKLY INDEX OF | 
duction, power output, BUSINESS ACTIVITY \ 
non-bulk carloadings, check pay- 
ments outside New York, com- 
reporting Fed- 
member banks, and 
It shows 
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the current level of the average 
daily physical volume of busi 
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usual seasonal changes and year 
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roduction and sales in close conform 
ry has reduced field stocks of new cars 
1 the 12-month period ending Nov. 30 
y 46,246 units. Unsold stocks in the 
inds of dealers are reported to be the 
west ever recorded by the General 
Motors Corp. Stocks of used cars were 
luced 419% to the lowest level since 
records were first compiled in 1926. 
Rail buying remains quiet, with orders 
mall and largely for repair purposes 
Probably only a revival in general busi- 
ness activity will bring the railroads 
ato the market in face of their present 
nnancial condition 
Construction Awards 
Public projects remain the backbone 
f the construction industry. Accord- 
ing to the Engineering News-Record, 
wards for heavy construction for the 
weck ending Dec. 8 totaled $28.7 mil- 
ns, of which over $23 millions were 
blic awards and the balance private. 
In the following week, awards totaled 
less than $19 muilions, of which $14.2 
millions were public and $4.8 millions 
private. The weekly rate thus 
far is running slightly under the aver- 
ige of $25 millions a week the past two 
months. The usual trend for December 
is downward, but the extraordinary effort 
various government divisions to re- 
e unemployment has upset precedent 
n the construction industry. 
Bituminous coal production during 
the week ended Dec. 3 increased slightly 
over the preceding holiday week, but 
the daily average output sharply de- 
lined. Anthracite coal production ex- 
led the closing week of November 
1 both total and daily average output, 
trend comparable to recent years 
Electric power production made a 
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better showing for the week 
ending Dec. 10, reducing the spread 
from a year ago to 9.1%. The October 
release on distribution of electric power 
by the National Electric Light Associa 
tion indicates that domestic consumers 
expanded their requirements less than 
last year, thus reducing the spread over 
1931 to 1%, the smallest margin of 
the year. On the other hand, large 
industrial users curtailed less drastically 
than in 1931, bringing consumption of 
power within 17.2% of October, 1931 

The October report is also of interest 
in revealing a steady gain in the deriva- 
tion of electric power by water this year 
as compared to 1931, when dryness 
necessitated a greater use of fuel. In 
October, kilowatt-hours generated by 
water power increased 32.8% over last 
year, while hours generated by fucl 
declined 25.4%. 

Carloadings Better 

Total carloadings for the week Dec 
34 increased 53,579 cars, but since the 
gain of the week was less than between 
comparable weeks of 1931, the spread 
widened from a year ago to 13.9%. 
The gains were particularly marked in 
the miscellaneous and less than carlot 
freight, lifting the adjusted index to 
52% of normal. 

The sharp rise in check payments 
during the week ended Dec. 7 is partly 
due to the presence of the first of the 
month with its trade settlements, and 
artly to the fact that a 6-day weck is 
being compared with a 5-day week 
New York City debits gained 25%; 
the 140 cities outside of New York 
gained 20.6%, while the 131 cities out 
side of financial centers showed a 
24.2% increase. 


slightly 


November 


the year 


In the past 2 years 
marked the low 
the volume of check payments, and 1 
is apparently to be added to the 
Total debits in the 141 
than $21 billions, a decline of 
from October. New York City checks 
amounted to $9.8 billions, a 
24% from the $12.9 billions of October 

Currency circulation continues the up- 
ward trend that usually 
December Mutual 
New York report an 
withdrawals over deposits during No 
vember of $7.1 millions against $7.5 
millions a year ago. Christmas Club 
savings paid out accounted for over $3.6 
millions of the withdrawals. Total dis 
bursements in the state on this account 
will probably reach over $13.9 millions 
a decline of 6.56 trom 1931 

Bank suspensions during the week 
Dec. 8 against 36 th 
previous weck. December closings to 
date now total 3U November suspcn 
sions have been raised to 89 

Department Store Sales 

November department store 
went counter to the usual upward trend, 
dropping the adjusted index to 64 
against 71 in October 

The decline in Fisher's 
commodity index for the week ending 
Dec. 9 showed a disappointing sagging 
to a new low. Since then, 
been a slightly firmer tendency apparent 
on the major exchanges. Cattle and 
hog prices were striking exceptions to 
the steadiness of the non-ferrous metal 
markets, textile fibers, cocoa, coffee, and 
sugar. Corn was heavy, with stocks 
accumulating at terminals and continued 
limited feeder demand 
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The Financial Markets 


Contraction of member bank credit seems to be acceler- 
ating in spite of gold imports and steady increase of 


excess reserves. 
unlendable. 


Money is 


becoming more and more 


Stock market steady and foreign bonds 


strong in face of foreign debt defaults. 


Money 


SINCE the outset of November the 
deadly spiral of deflation seems to have 
set in again, and the pace has increased 
in recent weeks. Although loans and 
investments of New York City member 
banks are still at levels above the begin- 
ning of the year, the latest week shows 
a sharp contraction. Some of this was 
due to special local transactions, such as 
the repayment of New York City 
credits; but the abrupt decline in com- 
mercial loans and reduction of non- 
government investments is significant. 
Next week will probably offset this by 
sharp increase in government security 
holdings as result of participation in the 
Dec. 15 Treasury financing, but such 
expansion, as in past months, only con- 
ceals the steady commercial loan liqui- 
dation that has been going on. Secu- 
rity loans show the only increase in the 
record. 


More significant is the continuous de- 
cline in loans and investments of mem- 
ber banks outside New York, especially 
in the commercial loan category and in 
investments in other than government 
securities. This comes after a fair 
degree of stability during August, Sep- 
tember and October. Since the middle 
of November deposits of outside banks 
also have declined. 

The level of ioans and investments 
of weekly reporting member banks is 
still above the low point reached at the 
end of July, but this increase is alto- 
gether a reflection of larger government 
security holdings. Loans and discounts 
have declined almost without interrup- 
tion since the beginning of the year. 

The recently accelerated contraction 
has come despite the sustained high 
level of excess reserves, which still fluc- 
tuate between $450 and $500 millions. 
Gold imports are steadily increasing, and 
if the $95 millions on the British debt 


payment is actually shipped in 
few weeks we shall probably 
year with as large gold stock 
began, completely offsetting + 
panic outflow. 

Sterling exchange has stre: 
by about 14¢ from the all-time 
it has become certain that Eng! 
not default this time. 

The currency circulation inc; 
still relatively mild for the seas: 
ably reflecting the backwardness 
day trade. 

Short-term money rates are st 
pushed down by the pressure o! 
owe reserves and idle mone 
has become almost unlendab! 
money outside the Stock Exchar 
was available last week at 3°, a 
at 4%. The Dec. 15 offering 
millions, 3% one-year certificat 
16 times oversubscribed, and t 
millions, 23% four-year notes 
20 times. This reflects largely t! 
alent practice of padding subsc: 
to secure the largest possible s 
the cash allotment. About $‘ 
lions of the $604 millions of 1 
obligations were offered in exchai 
the new issues, so that cash subsc: 
were small. But the rush for thes 
term Treasury issues and th 
speculation in the maturing ot 
all indicate the increasing 
idle bank and other investment 
for safe short-term uses. 
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Bonds 


firm tone of the bond market in 
the high-grade classifications is encour- 
ging in some respects, but not so hope- 
| trom the point of view of business 
prospects. The recent strength of for- 
gn issues in face of acrimonious debt 
scussions and prospects of defaults by 
me debtors is specially striking. Prob- 
bly the explanation is that holders of 
rivate foreign obligations interpret de- 
on intergovernmental debts as 
roviding additional security for them- 
“IVES 
More thoughtful observers wonder 
hether the deflationary forces that have 
rced write-downs in what has pre- 
mably been the strongest kind of obli- 
itions—those between governments 
not do likewise to others not so 
tied by tradition. 
In any event, it is striking that the 
reign bond averages are only slightly 
xlow the high point for the year, as 
mpared with a recession amounting 
about 10% in the domestic bond 
rages. 
Behind the general strength in the 
edge issues some see the influence 
! the renewed decline of commodity 
levels since October. Probably 
pressure of idle and timid money is 
more immediate influence. This 
t be the case in connection with the 
arked firmness of Treasury issues, 
h are near the high levels for the 
despite the extremely dubious 
tospects of budget balancing in the 
Car future. 
Idle money pressure is seen, too, in 
the scramble for the new New York 
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State $30 million relief bond 
which will probably go at slightly above | 
3% under sharp syndicate bidding 
This is the only item of any significance | 
in the recent new issue market activity 


issue, | 


Stocks 


ASTONISHING steadiness continues to| 
feature the stock market in face of | 
extreme uncertainty regarding business 
prospects, acute disturbance of inter- 
national economic relations by the debt 
discussion, and extraordinary stagnation 
of speculative trading. This is undoubt- 
edly heartening in some respects as indi- 
cating a sold-out condition of the mar 
ket; but it may be interpreted as an 
indication of the very delicate balance 
of market sentiment between hope and 
discouragement. 

Whatever the reason, it is interesting 
and unusual that there has been prac- 
tically no net change in the stock aver- 
ages in 2 months, contrasting with 
rather precipitate decline during No 
vember and early December a year ago. | 
More striking perhaps is the fact that 
the general level of stock prices is closely | 
approaching that of a year ago, and 
may close the year at approximately the | 
same level as last year. This will be 
the first time such a thing has happened 
since the great toboggan began. If it) 
turns out that way it will be a fairly | 
encouraging indication that so far as | 
the stock market is concerned the air | 
is out of all the tires, and that the busi- | 
ness machine may be bumping along the | 
road to recovery without danger of fur- 
ther skidding. 








ARE YOUR HANDS 
UNSTEADY? IF SO 
SMOKE SANO CIGARS 


You will think better, 
work better, fee feel better 
and | look better if you 
smoke SANO, with 


less than 1% nicotine. 
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All the joy is in— most of the nicotine 
is out. Buy Sano cigars from your 
regular dealer or send $1. to us for 7 
Invincibles if he cannot supply you 
Money refunded if not satisfactory 


HEALTH CIGAR COMPANY, INC.., 
81 Washington Street, New York 


Makers of SANO cigarettes & pipe tobacco 











A full-size issue of The Bus- 
iness Week has been pre- 
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markets and unique circula- 
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There Ain’t No 
Santa Claus 











ANYWAY, not in business nowadays, nor for 
grown-up business men. 

We like to think that prosperity and peace 
come down the chimney in some politician's 
pack, like Christmas presents, but they don't. 
We may fancy that the jingling bells and clatter- 
ing hoofs of the legislative Donner and Blitzens 
will drive depression away, but they won't. 

For three years now we have been hanging up 
our statistical stockings on the mantelpiece of 
the political prophets by the smoky fire of the 
financial soothsayers, expecting like wistful 
children that some economic St. Nick would 
climb down the flue and hand us good times in a 
nice gold-standard gift-package. But when the 
old fellow does appear we shall see through his 
false whiskers, and find that he is only that 
energetic neighbor, Mr. Jones, dressed up for 
the part, and that old Daddy Industry has paid 
the bill for the presents and Ma Management 
has wrapped them up. 

brothers; in this hard-boiled world of 
business-as-it-is there is no economic Kris 
Kringle. We can’t expect anyone to watch over 
it for us, to record our good intentions in a big 
book and reward us just because we meant well. 
This business world by which we all must live 
is what we make it by our labor, our enterprise, 
our intelligence, not merely in the service of our 
own personal interest, but in cooperative effort 
with others in behalf of all. We get out of it no 
more than we put into it, and on the whole a 
little less; for we must always, whether we know 
it or not, pay our tithe of sacrifice and penance 
to the gods for our stupidities and our frailties 
so that they do not utterly destroy us. 

If we want to bring better days we should not 
sit around writing letters to Santa Claus, for in 
this instance there is no sentimental Postmaster 
to forward them to a kind old lady. They will 
only come back marked “insufficient address,” 
or land in the dead letter office; and so will the 
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sender. We had better not postpone 
ourselves to the task that lies nearest us 
to see how many Christmas presents we 
if we do the receiver will be the only on 
at the festivities. There will be nothing 
Jenny’s Christmas tree for any little W; 
is waiting for whatever all we little 
have been waiting for these three yea: 
We may hear the herald angels sing; bu 
be in that next world whither all well- 
but weak-minded business executives g. 
they have waited too long for somet! 
turn up. 

Of course you can see by the papers 
ing this one, there are many important 
problems” to be solved before the Christn 
will be properly decorated and all the c! 
completely happy. Those are just the 
things to leave to Santa Claus. Whil 
working on them during the warm weather a 
the North Pole, if we are good boys and gi: 
tending strictly to business, trying to straight. 
out the corner where we are, we will 
prised to discover these problems in our stoc 
ing on Christmas morning all nicely solved an 
neatly tied up with the tinsel and pink ribb 
that politicians, statesmen, and economic e 
perts always use to wrap up problems in. An 
then we can cheerfully chuck them into 
closet along with the Christmas tree ornam« 
till next time. 

The wise men who will come bearing gifts 
the future prosperity of this country are tho: 
who are silently, steadily laboring at them toda 
strengthening their powers of productive accom 
plishment, searching the future for signs and 
portents of the needs and desires of the peopl 
striving to discover ways of satisfying then 
These men know there ain’t no Santa Claus: but 
he will remember them just the same. 

P.S. Believe it or not; this is our annu. 
Christmas editorial. 
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